
TheOppositioncan’tbecentred justaroundtheshifting fortunesofpolitical
parties, especiallywhenthere isno levelplaying field left anymore.So
skewed is thebalanceofpower in favourof therulingparty thatachallenge
toa larger-than-life figuresuchasPMModiappearsalmost impossible HT

A
new foreign policy concept released
by Russia on March 31 is in many
ways a continuation of and doubling
down on the old anti-western strat-

egy and direction that have become the hall-
marks of President Vladimir Putin’s thinking.
The document slams thewestern policy of

“confrontation and hegemonic ambitions”
and hails the advent of a multipolar world
order, which is presented as an inevitability
that cannot be stopped by theWest’s “neoco-
lonialism” and “logic of global dominance”. It
also recommits to “comprehensive deepening
of ties and enhancement of coordinationwith
friendly sovereign global centres of power”,
namely China and India, and presents these
twoAsian countries as keys to Rus-
sia’s quest to overturn the unfair
western-made international system.
Although the newRussian docu-

ment is a crystal-clear elucidation of
Putin’s core beliefs and preferences,
it faces serious headwinds due to the
widening fissures in world politics.
TheRussianwar inUkraine has led
toMoscowburning all bridgeswith
Washington andBrussels. In earlier
times, Russia had a grand strategic goal of
separating Europe from the United States
(US), therebyweakening the threat posed by
the North Atlantic Treaty Organization
(NATO). Now that the US and Europe have
coalesced around defendingUkraine, Russia
is compelled to look at China and India as its
main fallbacks to pushback against theWest.
The problem here is that Putin wishes to

club China and India together as part of a
united front to counterbalance theWest, but
Beijing andNewDelhi have their owndistinct
policies that do not coincide withMoscow’s
worldview.
China still enjoys humongous trade and

investment linkswith theUSandEurope. Bei-
jingwants access towestern technology and
capital, despite growing western fears and
restrictions on transfers of sensitivematerials
to China. India’s economic andmilitary ties
with the US, Britain, France, Germany, Italy
and Australia are booming. India wants to
leverage its western partnerships to push
back against Chinese expansionism.
Russia’s hope that its “two great friends”—

China and India — get along well with each
other, and join handswithMoscow to check
western influence, is not based on an objec-
tive reading of the contemporary configura-

tion of forces, or the insecurity that India feels
vis-à-vis China’smilitary and economic coer-
cion. The new Russian concept document
says thatMoscowwillworkwithNewDelhi to
develop “resistance to destructive actions of
unfriendly states and their alliances”, which
suggests Russia believeswestern powers are
unfriendly and unnecessary for India’s rise.
The fundamentalRussianmisreadinghere

is that it assumes China to be a benign and
non-hegemonic actor, an assessment that
India does not share. Russia’s refusal to even
accept the validity of the term Indo-Pacific—
even as New Delhi’s entire strategy rests on
the success of this construct— is a core differ-
ence. In light of these intensifying fault lines

in Eurasia, as well as the economic,
technological andmilitary degrada-
tion of Russia due to western sanc-
tions imposed since the Ukraine
war, how can Russia and India sus-
tain their “special and privileged
strategic partnership’” in the future?
Can Russia, which has no access

to western components and know-
how, still remain a world leader in
manufacturing and co-producing

advanced weapons systems? Can Russia,
which has delayed the delivery of the S-400
anti-missile system to India due to pressures
of theUkrainewar, really help India to ensure
a stable balance of power against China? Or
will the Russia-India relationship dilute into
a purely transactional one of buying and sell-
ing products formonetary gains?
For themoment, Russia continues to give

Indiawhatever it asks for, andNewDelhi has
stuck to a balanced position on the Ukraine
question. Russia’s self-image as a proud
power centre and independent pole in amul-
tipolar order gives someassurance that itwill
never turn into a pliant vassal state of China.
Yet, given the enlarging geostrategic

cracks, it is obvious thatMoscow’s dream of
a joint Russia-India-China (RIC) axis to coun-
ter theWest iswobbling. ToparaphraseKaut-
ilya, the master of Indian realpolitik, “My
enemy’s enemy is my friend.” If China is
India’s enemy,what exactly is Russia going to
mean for India in time to come?We cannot
shy away from reckoningwith this question,
at least in the longer term.
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India-Russia ties are facing
a long-term conundrum

Sreeram
Chaulia

domestic investorswill play a significant role.
Globally, we have seen countries release
domestic private investment data. South
Africa, for example, releases itsAnnualDisag-
gregated Industry Estimates. China, through
its National Bureau of Statistics, releases the
total investments in fixed assets andnon-gov-
ernmental investments in fixed assets. The
Bureau of Economic Analysis of the United
States releases data on gross private domestic
investment (DI). Domestic investment data on
these lines should be announced at regular
intervals, just as we do for foreign direct
investment (FDI).
Whilewemust continue our focus on FDI,

equal enthusiasm should be there for DI.
Indian companies and their investments are
the brand ambassadors of a thriving business

climate in India for FDI to follow.
Going forward, here are six ideas to
project, promote, and position DI
and place it on an equal footingwith
FDI.
One, wemust have a definedway

of collating and disseminating
domestic investments on a quarterly
basis. Just likewe declare FDI at reg-
ular intervals, presenting DI should
be standardised. Appropriate steps

canonly be takenoncewehaveproper data in
place.
Two,we shouldhave anorganisation called

Invested in India at the national level, just like
we have Invest India. This organisation
should focus on issues being faced by the pri-
vate sector regarding the continuation of their
current businesses and future expansion. It
should also reduce hurdles faced by a specific
company with policy and regulatory issues,
both at the central and state levels.
Three, we should replicate the Invested in

India set-up at the state level, such as Invested
inHaryanaor Invested inUP, and soon. States
should be encouraged to have dedicated orga-
nisations for monitoring investments in the
states and facilitating regulatory require-
ments. These organisationsmust help existing
businesses reinvest in their respective states.
Four, states should learn from each other

and share best practices. There should be a
central repository on the best practices of the
states in encouraging an investment-friendly
environment. This would help in the
exchange of ideas and learnings from each
other.
Five, ministries and departments both at

the central and state levels should give the
same (or even greater) importance and treat-
ment to domestic investors along with FDIs.
Six, celebrate domestic investors, likewedo

FDI. It is important to bring focus and public
recognition to domestic investments.One sug-
gestion would be a regular meeting with the
PMwith, say, the top40-50domestic investors
— to facilitate a new kind of chai pe charcha.
In a gloomy global outlook, India is shining

bright.We should take the private investment
growth story forward. It is time to motivate
domestic investors — existing and new— to
stimulate private investments.WithFDI being
celebrated generously, let us also do so about
domestic investments. The time is ripe to cele-
brate, recognise, andwelcome India’s DI.

Ajay Khanna is co-founder, Public Affairs Forum of
India and strategic adviser, Jubilant Bhartia Group

The views expressed are personal

fighting a just war.
The Opposition seems driven by a

similar existential crisis, but their
“democracy khatremein hai” (democ-
racy is in danger) war cry lacks sali-
ence. Fornow, a fear of a domineering
leadership and an unrelenting
Enforcement Directorate is slowly
uniting disparate forces. But the fear
factor alone can’t change the political
narrative. Nor can knee-jerk anti-
Modism—revolving aroundpersonal
attacks on thePM’s educational quali-
fications — become a magnet for
wider support. The PM has craftily
dubbed the embryonic alliance
against him as aBhrastachar Bachao
Abhiyan, or a grouping of the corrupt,
protecting each other. How can the
Opposition take on PMModi on cor-
ruptionwhenmany of its leaders and
their kin face graft charges?
TheOppositionmust first convince

the public that they represent an
urgent need for a credible political
alternative. This can only happen
when Opposition parties come
together on a common platform and
initiate a plan of actionwith national
resonance. For example, the discord-
ant notes struck over VinayakDamo-
dar Savarkar are unlikely to give a

sense of unified purpose. Twenty-
first-century India isn’t interested in
acrimonious battles over historical
figures. Those debates can be left for
opinion page writers rather than for
political parties seeking a revival.
Can the Opposition define their

vision for a better India? In 2014, PM
Modiused twowords,achhe din (good
days), to offer hope for a better future.
Nine years on, PM Modi has moved
onto a new slogan of Amrit Kaal,
promising a roadmap for the next 25
years. Can theOpposition expose this
well-spun dream with hard facts
while offering their version of achhe
din? Whoever does so could well
become the ultimate KBCwinner.
Post-script: At a recentmeeting of

Opposition leaders, a veteran politi-
cian detailed how 400 seats in the
next LokSabha election couldwitness
one-on-one fights between the BJP
and a unified Opposition. “To win
elections, we need to learn the art of
compromise by keeping our egos
aside,” he told the gathering.Will this
be the newmantra ahead of 2024?
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T
he year 2023 beganwith a promise of
private investments. In theUnionBud-
get, the government increased the out-
lay on capital expenditure to ₹10 lakh

crore — the highest ever. The government
also pushed to enthuse private investments in
the country. Recently, PrimeMinisterNaren-
draModi urged the private sector to increase
investment, which itmust do.
State-level investment summits are often

organised, the trendsetter being the Vibrant
Gujarat summit, which has been held since
2003. More recently, two state investment
summits—Uttar Pradesh (UP)Global Inves-
tors Summit andAdvantageAndhra Pradesh
—witnessed great enthusiasm from the pri-
vate sector. UP attracted more than 18,000
agreements and a promise of investment
worth ₹32.92 lakh crore. Andhra
Pradesh concluded an investment
promise of ₹13 lakh crore. These
investment numbers in the summits
are substantial.
Further, with the Tamil Nadu

Global Investors Meet, Magnetic
Maharashtra, Invest Karnataka,
Invest Punjab, and InvestMP, along
with other state summits, it is
encouraging to see competition
growing among states to showcase their busi-
ness climate, policies, and infrastructure.
With the focus on soliciting investments for
the robust economic growthof the state econ-
omy, these summits attract great responses
frombusinesses, both in India and overseas.
India is a complexnation,which requires a

bit of handholding for businesses. Promoting
trust-based governance at all levels has been
of utmost significance to the current govern-
ment. The central government has been
extremely proactive and is encouraging a
healthy ecosystem of effective regulatory
processes, sustainable and pro-industry
schemes and policies. It has introduced sev-
eral industry-friendly policies, such as the
Production-Linked Incentive schemes, the
Remission of Duties and Taxes on Exported
Products (RoDTEP), PM Gati Shakti, India
Industrial Landbank, the National Logistics
Policy, the National Single Window System
andEase ofDoingBusiness. Thebusiness reg-
ulatory environment is a particularly impor-
tant and influential determinant in ensuring
India becomes a profitable investment desti-
nation. At a business conference a few
months ago, an industry captainwas talking
about how India has gained prominence in
the last few years due to continued govern-
ment focus. However, challenges on the
ground still remain.
At a timewhen everyone is speaking about

boosting private investment, motivating
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A pragmatic
move by RBI

On Arunachal, China
provokes yet again

C
hina’smove to unilaterally rename 11 locations
in Arunachal Pradesh, which Beijing claims as
South Tibet, earlier this week is in linewith its

strategy of keeping the border with India unstable,
even as it pretends that it wants to keep up business
running as usual in other domains of the bilateral
ties. This is the third time in six years— in April 2017,
it renamed six locations, and in December 2021,
another 15— that Beijing has tried the provocative
strategy, underlining that China has no intention of
cooling tensions along the Line of Actual Control
with India. This planwas apparent with the repeated
border incursion attempts and skirmishes along the
frontier, but has beenmade clearer now.
NewDelhi has always strongly protested against

suchmoves. This time, too, the external affairs
ministry was categorical in saying that such steps
will not alter the reality that the state is an integral
part of the country. But what addedmore steel to
India’s stancewas a reiteration by the United States
(US) of its long-standing position of recognising
Arunachal Pradesh as a part of Indian territory and
opposing unilateral attempts to advance territorial
claims. At a briefing,White House press secretary
Karine Jean-Pierre said, “The United States has
recognised that territory for a long time. Andwe
strongly oppose any unilateral attempts to advance
territorial claims by renaming localities. And so,
again, this is something that we have long stood by.”
Though this position has remained unchanged

since 1962, it gains salience against the backdrop of
US-China tensions, Beijing’s embrace ofMoscow in a
partnership of unequals, and its attempts to keep the
border dispute alive. Themove is a portent of a
larger global strategy by Beijing to try and keep India
off balance. NewDelhi’s response has been prompt,
in building capacities, biding time, and expanding its
international coalition. It should stay the course.

I
s it a pause? Or is it the end? That was the top-of-
the-mind question formost bank and economy
analysts after the Reserve Bank of India (RBI)’s
Monetary Policy Committee (MPC) surprisingly

held off on another increase in the policy rate. The
consensus view among analysts is that this could
well mark the end of the current rate tightening
cycle— it is entirely possible that this view is driven
more by hope than reality; RBI governor Shaktikanta
Das stressed that the pausewas “thismeeting only”
— and thatMPC could start cutting rates fromApril
2024.
The pause has almost certainly been necessitated

by turbulence in the globalmacroeconomic and
financial climate, one that has come about suddenly
over the pastmonth and half, but the pause, and, to a
larger extent, the governor’s andMPC’s statement,
are indicative of RBI’s thinking on inflation, growth,
and the financial sector. First, inflation.While it was
over 6%, the upper limit of RBI’s tolerance band in
February (at 6.44%), it is expected to come down this
year. MPC’s resolution expects it to be 5.2% for the
entire year (2023-24), and 5.1%, 5.4%, 5.4%, and 5.2%
in each of the four quarters. Crude oil prices could
play spoiler on this front, as could a lower-than-
expectedwinter crop on account of recent weather
events (although this does not appear to be the case).
Second, growth.MPC actuallymarginally increased
its growth forecast for 2023-24 from 6.4% to 6.5%,
with an estimate of 7.8%, 6.2%, 6.1%, and 5.9% across
the four quarters. The likely headwinds to this are all
global — geopolitical tensions and a churn in the
global financialmarket. Three, financial stability.
Recent developments in US and European banks
have sent tremors through the global financial
system, raising prospects of a 2008-style global
financial crisis. The governor’s reassurance that all
is well is welcome in this context — the Indian
banking system,Mr Das said, “remains sound and
healthy, with strong capital and liquidity positions,
improving asset quality better provisioning coverage
alongwith improved profitability”.
All three should cheer themarkets. And at a time

when rapid rate tightening— the interest rate has
gone up by 2.5 percentage points sinceMay—has
especially pinched retail borrowers, the pause
should provide some relief. Surprise it may be, but
RBI’s latest decision is prudently pragmatic.

F
or the last few years, Indian
politics has witnessed a
long-running saga: KBC or
Kaun Banega Challenger
(who’ll become the challen-
ger). New contenders

emerge each year— sometimes every
few months — and others fall away.
With just 12months to go for the gen-
eral elections, theKBC factor has per-
haps entered its most intriguing
phase.Willwe see a single challenger
emerge to take on Prime Minister
(PM) Narendra Modi, or will we see
an Opposition collective that goes
beyond the usual political suspects?
In 2021,MamataBanerjeewas seen

as a potential KBC finalist. She
defeated the Bharatiya Janata Party
(BJP) juggernaut in West Bengal by
showing remarkable grit in adversity.
But when she attempted to expand
beyond Bengal, she floundered.
Banerjee’s strength in Bengal as the
daughter of the soil becameherweak-

Who will take on Modi
in the 2024 elections?

ness outside the state. As the BJP tar-
getedher family and exposedministe-
rial corruption, Banerjee’s national
ambitionswere suddenly downsized
to protecting her fortress in Bengal.
2022was the year of Arvind Kejri-

wal in the KBC stakes. The Aam
AadmiParty (AAP) leader’s smashing
success in Punjab meant he was no
longer a single-state wonder. The
Punjab win resurrected Kejriwal’s
dream to build a pan-India presence,
andhe decided to challenge PMModi
on his home turf, Gujarat. The high-
decibel campaign evoked an instant
response from theBJP: Kejriwal’s key
aideswere entangled in aDelhi liquor
scandal that led to several arrests.
Once, thewar against corruptionwas
seenas theAAP’s unique sellingpoint;
now, it threatened to doom the
start-up force.
2023 has seen another fascinating

twist in the KBC drama. Over the last
fewmonths, Rahul Gandhiwas rein-
vented as the primary oppositional
figure to PMModi. The enthusiastic
support for the Bharat Jodo Yatra
appeared to have galvanised a dor-
mant Congress organisation. At the
same time, the disqualification of
Gandhi as a Member of Parliament
over a patently egregious criminal
defamation verdict conferred thehalo
of victimhood on him. Gandhi has
been unafraid to take on the Modi
government but having led his party
to two bruising Lok Sabha election
defeats, he still needs to inspire confi-
dence in the rest of the Opposition

that he can offer a robust alternative.
The truth is that India’s Opposition

can’t be centred just around the shift-
ing fortunes of political parties and
their individual leaders, especially
when there is no level playing field left
anymore. So skewed is the institu-
tional balance of power in favour of
the ruling party that a vigorous chal-
lenge to a larger-than-life figure such
as PMModi appears almost impossi-
ble.When, according to a recent peti-
tionbefore the SupremeCourt, 95%of
cases by theCentral Bureauof Investi-
gation and Enforcement Directorate
are against Opposition leaders, when
electoral bonds give unlimited access
to resources to largely one party,
when constitutional functionaries are
perceived as unwilling to rein in the
government, when Parliament is
paralysed and sections of the media
are compromised,whowill raise a red
flag against executive overreach?
In 1977, former PM Indira Gandhi

was challenged and defeated, not
because the political Opposition’s
credibility was restored overnight.
Most of the Opposition leaders then
were in the autumn of their careers.
Nor was there any ideological cohe-
sion in the Janata Party-led coalition:
The socialists and Jan Sangh hardly
saw eye to eye. Nevertheless, an exis-
tential crisis brought them together in
the light of Indira Gandhi’s Emer-
gency and jailing of all dissenting voi-
ces. But, crucially, what gave their
movement salience was the public
perception that the Opposition was

With a year to go for the
Lok Sabha polls, there are
several contenders on the
political horizon. Will the
Opposition script a clear
vision that counters the
PM’s narrative? Or will a
single leader emerge to
take on BJP’s juggernaut?
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P
I am convinced that China has a
major role to play in building peace.
This is what I have come to discuss,
tomove forward on.With President
XI Jinping, wewill also talk about our

businesses, the climate and
biodiversity, and food security.

An action plan to boost
domestic investment
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The rate hike pause was likely triggered by
global uncertainties but will provide relief

Ajay
Khanna

{ BEYOND THE BITE }
Rajdeep Sardesai

WHILE WE MUST FOCUS ON
FDI, EQUAL ENTHUSIASM
SHOULD BE SHOWN FOR
DOMESTIC INVESTMENT.
INDIAN FIRMS AND THEIR
INVESTMENTS ARE THE
BRAND AMBASSADORS OF
A THRIVING BUSINESS
CLIMATE FOR FOREIGN
INVESTORS TO FOLLOW
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