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ECONOMIC DIGEST  

IMF Cuts India’s FY26 Growth Fore-

cast Amid Rising Trade Tensions 

The International Monetary Fund (IMF) 

has lowered India's FY26 growth forecast 

by 30 basis points to 6.2%, citing 

heightened trade tensions and global 

uncertainty, according to its latest World 

Economic Outlook. The IMF also down-

graded global growth projections, warn-

ing that sustained trade disputes could 

significantly slow economic expansion. 

India’s growth is still supported by 

strong private consumption, particularly 

in rural areas, but faces long-term de-

mographic challenges post-2050. Other 

agencies, including Moody’s and Fitch, 

have also trimmed their India forecasts 

considering global headwinds. 

Click here for more information. 

Electronics Exports Surge to Third 

Spot, Driven by Smartphones 

India’s electronics exports soared to a 

record ₹3.27 trillion ($38.6 billion) in 

FY25, registering a 36% growth and be-

coming the country’s third-largest export 

segment, overtaking pharmaceuticals 

and gems & jewellery. This surge was 

powered largely by mobile phones, 

which contributed 61% of the total, with 

iPhone exports alone accounting for ₹1.5 

trillion. The Production-Linked Incentive 

(PLI) scheme and policy reforms have 

played a key role in this transformation, 

making electronics India’s fastest-

growing major export. 

Click here for more information. 

World Bank Cuts India’s FY26 

Growth Forecast to 6.3% 

The World Bank has revised India’s 

growth forecast for FY26 downward by 

40 basis points to 6.3 per cent, citing 

global economic weakness and policy 

uncertainty, shortly after similar down-

grades by the IMF and RBI. The bi-

annual South Asia Development Update 

highlights that despite private consump-

tion gains from tax cuts and public in-

vestment, constrained export demand 

and slow private investment are damp-

ening growth prospects. Nonetheless, 

India is expected to remain the fastest-

growing major economy over the next 

two years, according to the finance min-

istry. 

Click here for more information. 

India’s Private Sector Output Hits 

Eight-Month High in April 

India’s private sector output expanded 

at its fastest pace in eight months in 

April, driven by strong new business 

growth and buoyant international de-

mand, according to the HSBC flash India 

Composite PMI by S&P Global. The index 

rose to 60.0 from 59.5 in March, staying 

above the growth threshold for the 45th 

consecutive month. Manufacturing led 

the upturn, supported by efficiency 

gains, successful advertising, and im-

proved competitiveness due to the ru-

pee’s depreciation. 

Click here for more information. 

Retail Inflation Hits Six-Year Low, 

Easing Cost Pressures 

Retail inflation in India has dropped to a 

six-year low of 4.6% in FY25, signalling 

the government’s effective efforts to 

curb price rises while supporting eco-

nomic growth, the finance ministry said 

in a statement. It highlighted that the 

downward trend in inflation has eased 

cost-of-living pressures and reinforced 

macroeconomic stability, creating fa-

vourable conditions for sustainable de-

velopment. 

Click here for more information. 

Retail Inflation Breaches RBI Target 

in a Few States Despite National 

Ease 

Despite national retail inflation easing to 

a near five-year low of 3.34% in March, 

a few states, including Kerala (6.59%), 

Karnataka (4.44%) and Chhattisgarh 

(4.25%), recorded inflation above the 

https://m.economictimes.com/news/economy/indicators/india-to-slow-but-lead-world-imf/articleshow/120529688.cms#:~:text=The%20IMF%20has%20lowered%20India's,stable%2C%20supported%20by%20private%20consumption.
https://www.business-standard.com/industry/news/ringing-loud-electronics-climbs-to-third-spot-on-india-s-export-ladder-125042000567_1.html#:~:text=Electronics%20has%20catapulted%20to%20become,%E2%82%B92.41%20trillion%20last%20year.
https://indianexpress.com/article/business/economy/global-weakness-world-bank-slashed-india-growth-forecast-6-3-fy26-9961716/
https://m.economictimes.com/news/economy/indicators/april-private-sector-activity-at-8-month-high/articleshow/120560903.cms
https://www.bing.com/ck/a?!&&p=aeee18de372378f582a7b05529a543d63fcbdb5a176568816f500bf963e257e3JmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=Retail+inflation+at+6-year+low&u=a1aHR0cHM6Ly9waWIuZ292LmluL0ZhY3RzaGVldERldGFpbHMuYXNweD9JZD0xNDkyMDk&ntb=1


Public Affairs Communique  Issue II  
  April 2025 

 3 

RBI’s 4% medium-term target, accord-

ing to National Statistics Office data. 

Meanwhile, Telangana posted the lowest 

inflation at 1.06%, followed by Jhar-

khand, Andhra Pradesh, Gujarat and Ra-

jasthan. 

Click here for more information. 

Centre Plans Performance-Based 

Downgrade for Underperforming 

CPSEs 

The government is set to revise the clas-

sification and performance assessment 

framework for Central Public Sector En-

terprises (CPSEs), introducing provisions 

for downgrading entities that underper-

form — a first-of-its-kind move aimed at 

boosting accountability and governance. 

Currently grouped as Maharatna, Nav-

ratna, and Mini Ratna Categories I and 

II, CPSEs delivered a record ₹74,016 

crore in dividends in FY25, with firms 

like Coal India and ONGC leading the 

payouts. Meanwhile, the Centre has re-

cently upgraded several CPSEs to Nav-

ratna status, including IRCTC and IRFC, 

as it looks to enhance the global com-

petitiveness of public enterprises. 

Click here for more information. 

India’s Outward FDI Rises 20% in 

March 2025 

India’s outward foreign direct invest-

ment (FDI) commitments grew nearly 

20% year-on-year to $5.81 billion in 

March 2025, up from $4.84 billion in the 

same month last year, according to RBI 

data. While equity commitments dipped 

slightly to $2.49 billion, loan commit-

ments surged over threefold to $2.10 

billion. The top destinations for Indian 

FDI in the January–March quarter were 

Singapore, Mauritius, and the US, with 

total outward FDI for FY24 reaching 

$16.67 billion. 

Click here for more information. 

Industrial Growth Slows to 2.9% in 

February, Lowest in Six Months 

India’s Index of Industrial Production 

(IIP) grew by just 2.9% in February 

2025, the slowest in six months and be-

low the 4% forecast, due to weakened 

growth in mining, manufacturing, and 

electricity, according to the Ministry of 

Statistics. Mining rose only 1.6%, manu-

facturing 2.9%, and electricity 3.6%, all 

sharply lower than the previous year. 

Capital goods were the only segment to 

show robust growth, rising 8.2% com-

pared to 1.7% last year. 

Click here for more information. 

IN FOCUS 
 

Access, Fairness and Equity 
 

Women's Share in Workforce Up, 

Domestic Chores Still Uneven 

According to the 'Time Use in India 

2024' report published by the Ministry of 

Statistics and Programme Implementa-

tion (MoSPI), women's workforce partic-

ipation rate in India rose to 25% in 

2024. The report, which surveyed 

1,39,487 households, shows an increase 

from previous years, with overall em-

ployment-related activity engagement at 

49.9% in 2024, up from 46.4% five 

years earlier. The male workforce partic-

ipation rate for those aged 15-59 in-

creased to 75% from 70.9% in the same 

period. Among youth aged 15-29, partic-

ipation in employment-related activities 

rose to 35.3% in 2024 from 34.1% in 

2019, with the female participation rate 

at 14.9% and the male rate at 56.3%. 

The report also documents that 92.9% 

of women participated in unpaid domes-

tic services for household members, 

spending an average of 305 minutes per 

day, compared to 30.4% of men, who 

spent 86 minutes daily on such tasks. 

Click here for more information. 

 

Formal DE&I Policies Expand as 

Women’s Share in Tech Hits 32% 

https://www.bing.com/ck/a?!&&p=ac4811db939eea30f445c454e3b74649fce3ac1a95d7d8ae1db5302588bba64eJmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=KERALA+LOGGED+HIGHEST+INFLATION+IN+MARCH%2c+TELANGANA+LOWEST&u=a1aHR0cHM6Ly93d3cuYnVzaW5lc3Mtc3RhbmRhcmQuY29tL2Vjb25vbXkvbmV3cy9rZXJhbGEtbG9nZ2VkLWhpZ2hlc3QtaW5mbGF0aW9uLWluLW1hcmNoLXRlbGFuZ2FuYS1sb3dlc3Qtc2hvd3MtbnNvLWRhdGEtMTI1MDQxNjAwODYzXzEuaHRtbA&ntb=1
https://www.bing.com/ck/a?!&&p=1eb488cf9ed11ccd8c754adc154ad69d315818a347633013972b7b6de09b7daaJmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=CPSE+classification+norms+may+be+revised&u=a1aHR0cHM6Ly93d3cuYnVzaW5lc3Mtc3RhbmRhcmQuY29tL2luZGlhLW5ld3MvY2VudHJlLXRvLXJldmFtcC1ndWlkZWxpbmVzLWZvci1yYXRuYS1jcHNlcy10by1pbXByb3ZlLXBlcmZvcm1hbmNlLTEyNTA0MTQwMDc2NF8xLmh0bWw&ntb=1
https://www.bing.com/ck/a?!&&p=3ac6e6ee8ba99a02f5e4ca81c27267b1d69f4397e33e17a9b5f199a4dbcfbc68JmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=Indias+outward+FDI+surges+20%25+in+March&u=a1aHR0cHM6Ly93d3cuYnVzaW5lc3Mtc3RhbmRhcmQuY29tL2Vjb25vbXkvbmV3cy9pbmRpYS1zLW91dHdhcmQtZmRpLXVwLTIwLWF0LTUtODEtYm4taW4tbWFyY2gtMjAyNS1zaG93cy1yYmktZGF0YS0xMjUwNDExMDEwMjZfMS5odG1s&ntb=1
https://www.bing.com/ck/a?!&&p=54c9de80515803a47dfd451bf58c42866aecb9daba8e1df76c29fe45e8149a54JmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=Industrial+output+growth+slows+to+2.9%25+in+Feb.&u=a1aHR0cHM6Ly9tYW51ZmFjdHVyaW5nLmVjb25vbWljdGltZXMuaW5kaWF0aW1lcy5jb20vbmV3cy9pbmR1c3RyeS9pbmR1c3RyaWFsLW91dHB1dC1ncm93dGgtc2xvd3MtdG8tNi1tb250aC1sb3ctb2YtMi05LWluLWZlYi8xMjAyMDU3MDAjOn46dGV4dD1JbmRpYSUyN3MlMjBpbmR1c3RyaWFsJTIwcHJvZHVjdGlvbiUyMGdyb3d0aCUyMGRlY2VsZXJhdGVkJTIwdG8lMjBhJTIwc2l4LW1vbnRoLHNlY3RvcnMlMkMlMjBhY2NvcmRpbmclMjB0byUyMG9mZmljaWFsJTIwZGF0YSUyMHJlbGVhc2VkJTIwb24lMjBGcmlkYXku&ntb=1
https://economictimes.indiatimes.com/jobs/hr-policies-trends/womens-workforce-participation-rose-to-25-in-2024-says-report/articleshow/119671524.cms?from=mdr
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In February 2025, women’s participation 

in India’s technology workforce reached 

32%, up from 29% in the previous year, 

according to a Diversity, Equity, and In-

clusion (DE&I) report by AIM Research in 

partnership with Chubb. The report iden-

tifies IT/ITeS and Pharma & Healthcare 

as sectors with the highest levels of 

gender diversity1. The study evaluated 

DE&I across areas such as gender diver-

sity, leadership roles, workplace policies, 

accessibility, and corporate commit-

ments. In 2025, 75% of companies in 

the sector reported having a formal 

DE&I policy, an increase from 68% in 

2024. The data also shows that only 

14% of startups allocate a budget for 

DE&I efforts, and one in four tech lead-

ers report bias in promotion and evalua-

tion processes. Representation of non-

binary and transgender employees in-

creased from 1% in 2024 to 1.5% in 

2025. The report serves as a reference 

for organisations monitoring DE&I pro-

gress. 

Click here for more information.  

Gender Parity Trends in Indian Tech 

and GCCs 

According to the TeamLease Digital re-

port ‘Gender Parity – Shaping Workforce 

Equity’, female participation in India’s 

tech contractual workforce increased 

from 9.51 per cent in 2020 to 27.98 per 

cent in 2024, based on analysis of 

13,000 associates. In Global Capability 

Centres (GCCs), female representation 

rose from 31.4 per cent in 2020 to 38.3 

per cent in 2024, attributed to struc-

tured diversity, equity, and inclusion 

(DEI) policies and global strategies. 

However, women’s representation in 

senior leadership in GCCs increased only 

from 11.43 per cent to 13.60 per cent 

during the same period, and the gender 

pay gap in GCCs stands at 16.10 per 

cent, rising to 22.2 per cent in high-

demand tech roles. In IT services, fe-

male participation grew from 7.8 per 

cent to 21.2 per cent, but senior leader-

ship roles remain limited, with a pay gap 

of 8.34 per cent at senior levels. In non-

tech sectors, women’s representation in 

tech roles reached 14 per cent in 2024, 

with overall representation at 7.17 per 

cent. 

Click here for more information.  

IEPFA and IPPB Sign MoA for Phase 

2 of “Niveshak Didi” Initiative 

The Investor Education and Protection 

Fund Authority (IEPFA), under the Minis-

try of Corporate Affairs, and India Post 

Payments Bank (IPPB), under the De-

partment of Posts, have signed a Memo-

randum of Agreement to launch Phase 2 

of the “Niveshak Didi” initiative. This 

phase will deploy over 4,000 financial 

literacy camps across India, led by near-

ly 40,000 trained women postal workers 

and community leaders acting as finan-

cial educators. The initiative targets 

women in rural, semi-urban, and under-

served areas, focusing on responsible 

investing, fraud awareness, savings hab-

its, and digital banking tools. In Phase 1, 

more than 55,000 people participated in 

IPPB Financial Literacy Camps, with ap-

proximately 60% being women, and 

two-thirds from rural locations. IEPFA 

aims to promote financial literacy and 

investor protection nationwide, while 

IPPB leverages its extensive postal net-

work to provide accessible banking ser-

vices. The collaboration seeks to in-

crease financial inclusion and awareness 

at the grassroots level. 

Click here for more information.  

30 Centres of Excellence to Train 

Women in AI Across Six States 

The Ministry of Skill Development and 

Entrepreneurship (MSDE) and Microsoft 

have signed a Memorandum of Under-

standing to launch the "AI Careers for 

Women" initiative. The programme aims 

to provide 240 hours of AI training to 

women in higher education institutions, 

using a curriculum developed with the 

National Council for Vocational Education 

and Training. Training will be delivered 

through a hub-and-spoke model, involv-

ing 30 Centres of Excellence as hubs and 

https://www.business-standard.com/industry/news/women-in-tech-india-diversity-growth-2027-data-science-cybersecurity-ai-124121700572_1.html
https://analyticsindiamag.com/ai-news-updates/india-tech-sees-womens-workforce-share-climb-to-32-in-2025-dei-report/
https://www.business-standard.com/industry/news/india-tech-sector-women-workforce-gcc-gender-parity-125032600860_1.html
https://pib.gov.in/PressReleasePage.aspx?PRID=2120195
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150 educational institutions as spokes in 

Tier-II and Tier-III towns across six 

states. The Edunet Foundation will im-

plement the programme in partnership 

with academic institutions, government 

bodies, and industry organisations. The 

initiative targets 20,000 women learn-

ers, offering structured training, AI certi-

fications, internships, apprenticeships, 

fellowships, career guidance, and job 

opportunities in AI roles. The pro-

gramme also aims to create opportuni-

ties for women in rural areas to develop 

AI skills and contribute to rural AI inno-

vation and enterprise. 

Click here for more information. 

Agri-FMCG  
IMD Forecasts 'Above Normal' Mon-

soon for 2025 

India is likely to receive ‘above normal’ 

monsoon rainfall for the second consecu-

tive year, with the India Meteorological 

Department (IMD) forecasting about 

105% of the long period average (LPA) 

for 2025, within a ±5% error margin. 

The IMD, which has improved its fore-

cast accuracy by adopting advanced 

multi-model ensemble systems, predicts 

neutral El Niño-Southern Oscillation 

(ENSO) conditions, suggesting stable 

monsoon patterns. A good monsoon is 

expected to bolster farm output and 

ease food inflation, though regional vari-

ations in rainfall remain a concern. 

Click here for more information. 

Supreme Court Orders Implementa-

tion of Front-of-Pack Labelling 

Norms 

The Supreme Court of India has directed 

the central government and the Food 

Safety and Standards Authority of India 

(FSSAI) to finalise and implement up-

dated food labelling regulations within 

three months. The order requires all 

packaged food products to display key 

nutritional information, including total 

sugar, salt (sodium), and saturated fat 

content, in bold and enlarged font sizes 

on the front of the packaging. The regu-

lations also introduce the Indian Nutri-

tional Rating (INR) system, which rates 

packaged foods from 0.5 to 5 stars 

based on their nutritional profile. The 

amendments mandate a logo for all milk 

and milk products and require clear dec-

larations for coffee-chicory mixtures. The 

FSSAI has received over 14,000 public 

comments on the proposed labelling 

norms. The annual enforcement date for 

these amendments is set as 1 July 2025, 

with FSSAI providing technical support 

and guidelines for compliance. The Su-

preme Court’s order follows a Public In-

terest Litigation concerning transparency 

in food packaging. 

Click here for more information  

Standing Committee Highlights Un-

derutilisation of Food Processing 

Ministry’s Budget 

A parliamentary standing committee on 

agriculture, animal husbandry and food 

processing, chaired by Charanjit Singh 

Channi, has reported chronic underutili-

sation of funds by the Ministry of Food 

Processing Industries for flagship 

schemes such as the Pradhan Mantri 

Kisan Sampada Yojana (PMKSY) and the 

PM Formalisation of Micro Food Pro-

cessing Enterprises (PMFME) scheme. In 

the financial year 2024-25, up to 11 

February, the ministry utilised only 

₹1,020 crore against a revised estimate 

of ₹2,530 crore, which is 42% of the al-

location. The initial budget estimate for 

the year was ₹3,052 crore. The report 

states that in the previous two financial 

years, the ministry utilised only about 

75% of the downwardly revised budget 

estimates. The panel has recommended 

a thorough review of the budgetary es-

timation process and noted that for 

2025-26, the allocation has been raised 

to ₹4,364 crore, the highest ever for the 

ministry. 

Click here for more information  

Agri and Processed Food Exports In-

crease by 13% in April–February 

FY25 

https://pib.gov.in/PressReleasePage.aspx?PRID=2123510
https://m.economictimes.com/news/india/imd-predicts-above-normal-rainfall/articleshow/120320525.cms
https://thelogicalindian.com/supreme-court-orders-fssai-to-implement-nutritional-labels-and-star-ratings-on-packaged-foods-in-3-months/
https://timesofindia.indiatimes.com/india/parl-panel-flags-chronic-underutilisation-of-allocated-budget-by-food-processing-ministry/articleshow/119269764.cms
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India’s exports of agricultural and pro-

cessed food products rose by over 13% 

year-on-year to $22.67 billion during 

April–February of the current financial 

year, according to data from the Direc-

torate General of Commercial Intelli-

gence and Statistics. Rice exports, in-

cluding both basmati and non-basmati 

varieties, increased by 21% to more 

than $11 billion compared with $9.32 

billion in the same period last year. The 

government eased restrictions on rice 

exports in September 2024 after higher 

output and stocks, removing all export 

restrictions including the minimum ex-

port price. Exports of buffalo meat, 

dairy, and poultry products increased by 

nearly 12% to $4.61 billion, while ship-

ments of fresh fruits and vegetables rose 

by over 5% to $3.39 billion. Cereals 

preparation exports grew by more than 

9% to $2.82 billion. The Agricultural & 

Processed Food Products Export Devel-

opment Authority (APEDA) has set an 

export target of $26.56 billion for FY25. 

Click here for more information  

Government Wheat Procurement 

Reaches 6 million Tonnes for 2025-

26 

The Indian government has procured 

approximately 6 million tonnes of wheat 

so far in the 2025-26 marketing season, 

which began on 1 April. The procure-

ment target for the current season is set 

at 31 million tonnes, with around 20 mil-

lion tonnes expected from Punjab and 

Haryana and the remainder from other 

states. This target is lower than previous 

years, despite the agriculture ministry 

forecasting record wheat production of 

115 million tonnes in the 2024-25 crop 

year (July-June). Most of the wheat pro-

cured to date has come from Madhya 

Pradesh and Uttar Pradesh, while pro-

curement in Punjab and Haryana is ex-

pected to increase in the coming days. 

In the previous season, government 

wheat procurement reached 26.6 million 

tonnes against a target of 30-32 million 

tonnes. According to agriculture ministry 

data, 38 per cent of the estimated 32 

million hectares of wheat have been 

harvested so far, with favourable condi-

tions reported in major wheat-producing 

states. 

Click here for more information  

Rs 1.5 Crore Sanctioned for Agro-

Tourism Project in Ayodhya 

The Uttar Pradesh government has sanc-

tioned Rs 1.5 crore for the establishment 

of a model agro-tourism centre at 

Acharya Narendra Deva University of 

Agriculture and Technology, 

Ayodhya. The university administration 

has initiated groundwork and is prepar-

ing a detailed proposal for the pro-

ject. Experts are examining various as-

pects of the initiative, which aims to 

serve as a national example in agro-

tourism and attract both domestic and 

international visitors interested in agri-

cultural practices. The project includes 

the construction of a fully equipped re-

sort within the university campus to ac-

commodate guests, who will be able to 

observe and participate in activities such 

as organic farming, food processing, an-

imal husbandry, and fisheries. The Home 

Science department will demonstrate the 

preparation of food items from coarse 

grains. The centre will be located on the 

university's main campus, and visible 

progress is expected within six months. 

Click here for more information  

Government Extends Validity of To-

bacco Grower Registrations and 

Barn Licences 

The Government of India has notified an 

amendment to the Tobacco Board Rules, 

1976, extending the validity of the Cer-

tificate of Registration for Virginia tobac-

co growers and the licence for operation 

of a barn from one year to three years. 

The amendment affects sub-rules (5), 

(6), and (7) of rule 33 and sub-rules (2) 

and (3) of rule 34N. This change will be 

effective from the 2025-26 crop season 

in Andhra Pradesh and will benefit ap-

proximately 83,500 farmers and 91,000 

barns across Andhra Pradesh, Karna-

https://www.financialexpress.com/policy/economy-agri-processed-food-exports-rise-13-in-april-february-of-fy25-3781199/
https://www.business-standard.com/industry/agriculture/government-wheat-procurement-reaches-6-mn-tonnes-so-far-in-2025-26-season-125041500884_1.html
https://english.jagran.com/uttar-pradesh/up-govt-to-establish-model-agrotourism-centre-at-ayodhya-agriculture-university-sanctions-rs-1-5-crore-for-project-10230342
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taka, Telangana, and Odisha. The regis-

tration and licensing process, previously 

conducted annually, will now require re-

newal once every three years. Virginia 

tobacco cultivation and barn operation in 

India are regulated under the Tobacco 

Board Act, 1975. India is the second 

largest producer and fourth largest ex-

porter of unmanufactured tobacco glob-

ally, with tobacco exports contributing 

1,979 million US dollars (Rs.16,728 

crores) to the exchequer in the 2024-25 

financial year.  

Click here for more information.   

Artificial Intelligence  
AI-Driven Economic Gains to Out-

weigh Emission Costs, Says IMF 

Economic gains from artificial intelli-

gence are expected to boost global out-

put by around 0.5 per cent annually be-

tween 2025 and 2030, outweighing the 

costs of rising carbon emissions from AI 

data centres, the International Monetary 

Fund (IMF) said on Tuesday. In a report 

titled "Power Hungry: How AI Will Drive 

Energy Demand", released during its an-

nual spring meeting in Washington, the 

IMF acknowledged that while the addi-

tional emissions contribute to global 

concerns, the economic benefits are sig-

nificantly larger. However, it warned that 

these gains would not be evenly distrib-

uted worldwide and urged policymakers 

and businesses to work towards mini-

mising broader societal costs. 

Click here for more information. 

India to Add 15,000 More GPUs Un-

der IndiaAI Mission 

India is set to boost its stock of high-end 

graphics processing units (GPUs) by 

15,000 through the second round of bid-

ding under the ₹10,372 crore IndiaAI 

Mission, raising the total to 33,000 

GPUs, official sources confirmed. With a 

30 April deadline, this follows the first 

round where bids for 18,693 GPUs were 

received against a target of 10,000. Key 

players like Jio Platforms, Tata Commu-

nications, and Yotta Data Services have 

been empanelled to supply GPUs to 

startups, academics, and researchers, 

with India now nearing the 50,000 GPU 

cap imposed by the US, which officials 

are actively working to address through 

ongoing bilateral trade talks. 

Click here for more information. 

₹10,000-Crore Startup Fund to Fo-

cus on AI, Machine Building 

The commerce and industry ministry will 

channel a significant portion of the newly 

announced ₹10,000 crore Fund of Funds 

Scheme (FFS) towards startups in 

emerging sectors like artificial intelli-

gence, machine building, and other new-

age technologies, according to an offi-

cial. This marks the second such initia-

tive, following the 2016 FFS aimed at 

boosting venture capital through SIDBI, 

which invests in SEBI-registered Alterna-

tive Investment Funds (AIFs) that, in 

turn, support startups. 

Click here for more information. 

India Accelerates Semiconductor 

and AI Mission with Chip Design 

Push 

India’s semiconductor and AI mission is 

gaining momentum, with the govern-

ment targeting $500 billion in electronics 

production by 2030 and advancing chip 

design under the Design-Linked Incen-

tive (DLI) scheme. Minister Ashwini 

Vaishnaw revealed that 13 chip design 

projects are underway, including critical 

components like surveillance and wi-fi 

chips, with IP to be owned domestically. 

Additionally, 240 educational institutions 

have been equipped with world-class de-

sign tools, and 20 student-designed 

chips are set to be taped out at the 

Semiconductor Laboratory in Mohali — 

part of the broader goal to train 85,000 

engineers in the next decade. 

Click here for more information. 

Sarvam Selected to Build India’s 

First Indigenous AI Language Model 

https://pib.gov.in/PressReleasePage.aspx?PRID=2123534
https://www.thehindu.com/sci-tech/technology/ai-economic-gains-likely-to-outweigh-emissions-cost-says-imf/article69481228.ece
https://inc42.com/buzz/centre-looks-to-add-another-15000-gpus-under-indiaai-mission/
https://www.bing.com/ck/a?!&&p=79fa8accd7db2d4602eacf2180cde68101a6584044368442ba840948f269d81bJmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=Govt+to+allocate+majority+of+%7e10K+cr+fund+to+new-age+tech&u=a1aHR0cHM6Ly95b3Vyc3RvcnkuY29tLzIwMjUvMDQvZ292dC1wcm92aWRlLW1ham9yLXBhcnQtMTAtMDAwLWNyb3JlLXN0YXJ0dXAtZnVuZCM6fjp0ZXh0PVRoZSUyMGNvbW1lcmNlJTIwYW5kJTIwaW5kdXN0cnklMjBtaW5pc3RyeSUyMHdpbGwlMjBhbGxvY2F0ZSUyMGEsYXJ0aWZpY2lhbCUyMGludGVsbGlnZW5jZSUyQyUyMGFuZCUyMG1hY2hpbmUlMjBidWlsZGluZyUyQyUyMGFuJTIwb2ZmaWNpYWwlMjBzYWlkLg&ntb=1
https://www.bing.com/ck/a?!&&p=3d733825aa59a00f1c648a7e049311c0056a65f18867043f58a4cefc99da281dJmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=Govt+working+on+25+chipsets+with+Indian+IPR+to+fight+cyber+attacks&u=a1aHR0cHM6Ly93d3cuYnVzaW5lc3Mtc3RhbmRhcmQuY29tL2Vjb25vbXkvaW50ZXJ2aWV3cy9nb3Z0LXdvcmtpbmctb24tMjUtY2hpcHNldHMtd2l0aC1pbmRpYW4taXByLXRvLWZpZ2h0LWN5YmVyYXR0YWNrcy12YWlzaG5hdy0xMjUwNDExMDE0MzNfMS5odG1s&ntb=1
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The government has selected Bengaluru-

based start-up Sarvam to develop In-

dia’s first indigenous large language 

model (LLM) under the ₹10,370 crore 

IndiaAI Mission, granting access to 

4,000 GPUs for six months. Sarvam’s 

model will feature 70 billion parameters 

and support Indian languages, with 

three variants planned for diverse use 

cases. The initiative aims to boost do-

mestic AI innovation and reduce reliance 

on foreign models, mirroring China's dis-

ruptive DeepSeek. 

Click here for more information. 

Banking, Financial Services 

and Insurance 
RBI Report Highlights Rising Bank 

Reliance on Standing Deposit Facili-

ty 

The Reserve Bank of India (RBI), in a 

report titled Three Years of the Standing 

Deposit Facility: Some Insights, noted 

an increased reliance by banks on the 

Standing Deposit Facility (SDF) as a pre-

cautionary measure amid liquidity uncer-

tainties. Banks' fund placements under 

the SDF averaged ₹2.13 trillion in March, 

significantly higher than the ₹1.12 tril-

lion recorded the previous month. The 

report pointed to an asymmetric liquidity 

distribution in the banking sector and 

observed a declining trend in banks' use 

of longer-tenor variable rate reverse re-

po (VRRR) operations. Introduced in 

April 2022, the SDF has become a cru-

cial part of RBI’s liquidity management, 

offering overnight deposit facilities with-

out collateral. 

Click here for more information. 

RBI Eases Liquidity Norms, Cuts 

Proposed Run-Off Factor for Banks 

In a relief to commercial banks, the Re-

serve Bank of India has finalised liquidity 

coverage ratio (LCR) guidelines, halving 

the proposed additional run-off factor for 

retail deposits linked to internet and 

mobile banking from 5 per cent to 2.5 

per cent. The updated norms, effective 

April 1, 2026, also reduce the run-off 

rate for funding from non-financial enti-

ties to 40 per cent from 100 per cent. 

The RBI estimates these changes will 

boost reported LCR by 6 per cent and 

unlock ₹3 trillion in lendable resources, 

supporting additional credit growth of up 

to 1.5 per cent. 

Click here for more information. 

RBI’s Draft Gold Loan Norms May 

Raise Compliance Costs 

Banks and NBFCs could face higher 

compliance and operational costs if the 

Reserve Bank of India’s draft guidelines 

on gold loans are implemented in their 

current form, industry experts warn. The 

proposed norms mandate standardised 

documentation, uniform gold purity as-

sessment procedures across branches, 

and the appointment of qualified assay-

ers, potentially doubling processing costs 

from 2% to 4-5%. Experts say this will 

raise operational complexity, especially 

for smaller players and rural NBFCs, 

while also dampening growth under the 

75% loan-to-value cap. 

Click here for more information. 

NPCI's Bharat BillPay to Launch New 

Netbanking System 

NPCI Bharat BillPay (NBBL) is developing 

a new payments switch, Netbanking 2.0, 

to simplify and standardise netbanking 

transactions, with launch expected with-

in three to four months pending success-

ful testing and regulatory approvals. Un-

like existing systems, the new platform 

aims to provide common connectivity 

across banks and payment aggregators, 

addressing issues like lack of interopera-

bility, chargebacks, and settlement de-

lays. It will also introduce dynamic QR 

codes for easier authorisation across de-

vices, as part of RBI’s Payment Vision 

2025 initiative. 

Click here for more information. 

Govt Urges Banks to Expand e-NWR 

Lending for Farmers 

https://indianexpress.com/article/business/centre-selects-start-up-sarvam-to-build-country-first-homegrown-ai-model-9967243/
https://www.business-standard.com/finance/news/rbi-says-higher-sdf-balances-reflect-asymmetry-in-bank-liquidity-125042201232_1.html
https://www.moneycontrol.com/banking/rbi-issues-lcr-norms-assign-additional-run-off-rates-of-2-5-on-retail-deposit-article-13000245.html
https://www.business-standard.com/finance/news/rbi-s-gold-loan-norms-may-raise-compliance-burden-for-banks-and-nbfcs-125042000305_1.html
https://www.business-standard.com/technology/tech-news/coming-soon-a-new-system-to-integrate-netbanking-payment-aggregators-125042300925_1.html
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To improve credit access for farmers and 

agribusinesses, the finance ministry has 

asked all banks to join the National 

Credit Guarantee Trustee Company 

(NCGTC) and e-Kisan Upaj Nidhi (e-

KUN) portal, supporting loans against 

electronic negotiable warehouse receipts 

(e-NWRs). While only 8 banks have 

joined NCGTC and 26 the e-KUN portal 

so far, public-sector banks have been 

directed to push regional rural banks to 

adopt dedicated e-NWR loan policies. 

Banks are also encouraged to raise 

awareness via outreach and social me-

dia, while recommending simplified fee 

remittance and more WDRA-accredited 

warehouses to support the ecosystem. 

Click here for more information. 

Digi-Tech  
CAIT Calls for Luxury Tax on Quick 

Commerce Purchases 

The Confederation of All India Traders 

(CAIT) has proposed a luxury tax on 

purchases made via quick commerce 

platforms, arguing that the convenience 

of rapid delivery should be classified as a 

luxury. The recommendation, which will 

be submitted to the Ministries of Com-

merce and Consumer Affairs, also high-

lights concerns over alleged FDI and 

ecommerce regulation violations that 

threaten traditional kirana stores. CAIT 

has further urged stricter enforcement of 

FDI policies, the rollout of ecommerce 

rules under the Consumer Protection 

Act, and greater transparency in algo-

rithms, pricing, and seller selection. 

Click here for more information. 

Tech Giants Face Fresh Tax De-

mands in India Over SaaS Revenue 

Major global companies like Microsoft, 

Amazon, Google, Oracle, IBM, and 

Salesforce are facing new tax demands 

in India for 2021-22 and 2022-23, as 

the income-tax department has classi-

fied their revenue from Indian customers 

as "fees for technical services" (FTS), 

attracting a 15 per cent tax under the 

India-US tax treaty. This move comes 

despite a 2021 Supreme Court ruling 

that exempted standard software pay-

ments from being taxed as royalty, lead-

ing to concerns over double taxation, as 

many firms had already paid the equali-

sation levy. Legal experts anticipate a 

wave of litigation unless clear guidance 

is issued. 

Click here for more information. 

No GST on UPI Transactions Above 

₹2,000, Says Government 

The government on Friday dismissed re-

ports suggesting it plans to levy GST on 

UPI transactions exceeding ₹2,000, call-

ing them “false, misleading, and without 

any basis.” The Finance Ministry clarified 

that no such proposal is under consider-

ation and reiterated that GST is only ap-

plicable on charges like the Merchant 

Discount Rate (MDR), not on the trans-

actions themselves. Since January 2020, 

MDR has been removed for person-to-

merchant UPI payments, as per CBDT 

directives. 

Click here for more information. 

NPCI, Banks Seek Fix for UPI Glitch-

es Amid Surge in API Calls 

The National Payments Corporation of 

India (NPCI) and member banks are 

working on a long-term solution to fre-

quent UPI disruptions, triggered by an 

overload of transaction status API calls, 

officials said. Following the fourth outage 

in three weeks, NPCI's root cause analy-

sis revealed excessive API traffic from 

banks as a key issue. To prevent further 

system strain, discussions are ongoing 

to set limits on such calls, with options 

ranging from self-regulation by banks to 

NPCI-imposed blocks on misuse. 

Click here for more information. 

India's Digital Commerce to Hit 

$340 Billion by 2030: McKinsey 

India’s digital commerce market is pro-

jected to grow fivefold to $320–340 bil-

lion by 2030, driven by expanding 

smartphone and internet usage and the 

https://www.business-standard.com/industry/agriculture/finmin-pushes-banks-to-boost-farm-loans-against-e-warehouse-receipts-125041800847_1.html
https://inc42.com/buzz/cait-calls-for-levying-luxury-tax-on-ecommerce-purchases/#:~:text=The%20Confederation%20of%20All%20India,services%20tax%20(GST)%20regime.
https://www.business-standard.com/industry/news/from-amazon-to-google-global-saas-companies-face-fresh-tax-demands-125042301410_1.html#:~:text=Marquee%20foreign%20companies%20%E2%80%94%20including%20Microsoft,%2D22%20and%202022%2D23.
https://www.cnbctv18.com/economy/no-gst-on-upi-transactions-over-rs-2000-transactions-finance-ministry-clarifies-19591000.htm
https://www.bing.com/ck/a?!&&p=bcc027e3d4db52e6a88202408dbddb8b9bf8be4847dfa0947ea6cf6381ab5223JmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=NPCI%2c+banks+move+in+to+time+API+call+overload&u=a1aHR0cHM6Ly9lY29ub21pY3RpbWVzLmluZGlhdGltZXMuY29tL3RlY2gvdGVjaG5vbG9neS9ucGNpLWF0dHJpYnV0ZXMtdXBpLW91dGFnZS10by1leGNlc3NpdmUtYXBpLWNhbGxzLXBsYW5zLXByZXZlbnRpdmUtbWVhc3VyZXMvYXJ0aWNsZXNob3cvMTIwMzE2ODIxLmNtcw&ntb=1


Public Affairs Communique  Issue II  
  April 2025 

 10 

rise of ONDC, according to a McKinsey & 

Company study. Segments like fashion, 

electronics, groceries, and services are 

expected to lead the surge, with fashion 

and lifestyle alone forecast to reach 

$80–82 billion. The study attributes this 

growth to India’s booming digital econ-

omy, rising consumer spending, and 

global investor interest but cautions that 

high-value product accessibility and reli-

ance on government spending remain 

challenges. 

Click here for more information. 

BSNL Maintains Lease-Based Mone-

tisation Amid 4G, 5G Rollout 

With a major network expansion under-

way, BSNL is set to retain its lease-

based model for tower monetisation, 

shifting away from outright sales amid 

ongoing 4G rollout and upcoming 5G up-

grade plans. Despite facing criticism for 

missing asset monetisation targets, the 

state-run telco has monetised ₹12,984 

crore worth of assets since 2019, far 

short of its approved ₹18,200 crore tar-

get. While core assets like towers are 

being held back, BSNL continues to list 

thousands of land and building assets for 

sale or lease, though progress has been 

slow due to regulatory hurdles and tepid 

demand outside major cities. 

Click here for more information. 

Ease of Doing Business 
India Proposes New Emission Tar-

gets for High-Intensity Industries 

India has introduced draft rules to cut 

greenhouse gas emissions across key 

sectors—aluminium, cement, chlor-

alkali, and pulp & paper—under the pro-

posed Greenhouse Gas Emission Intensi-

ty (GEI) Target Rules, 2025. Over 130 

industrial entities, including Vedanta, 

Hindalco, and UltraTech, will face sector-

specific emission targets, with non-

compliance resulting in the purchase of 

carbon credits or environmental penal-

ties. The initiative supports India's goal 

to reduce emission intensity by 45% by 

2030 under the Paris Agreement. A 60-

day consultation period is open for 

stakeholder feedback. 

Click here for more information. 

RBI Issues Draft EXIM Norms, 

Launches PRAVAAH Portal for Ap-

provals 

The Reserve Bank of India has released 

draft directions and Foreign Exchange 

Management (Export and Import of 

Goods and Services) Regulations, 2025, 

inviting stakeholder feedback by month-

end. The RBI also launched the 

PRAVAAH portal for all regulatory appli-

cations. Notably, authorised dealers 

(ADs) must now align with foreign trade 

policy guidelines, create internal policies 

within six months, and handle most ex-

port-import decisions autonomously. Ex-

porters with unrealised proceeds over 

₹25 crore will face stricter norms, while 

importers exceeding similar limits must 

secure transactions with letters of credit. 

Click here for more information. 

Kerala to Revise IPR Policy After 17 

Years 

The Kerala State Council for Science, 

Technology and Environment (KSCSTE) 

has formed a six-member committee led 

by N. Anilkumar, Chairman of the Kerala 

State Biodiversity Board, to draft a re-

vised Intellectual Property Rights (IPR) 

Policy for the State, updating the 2008 

policy to address modern demands. The 

committee, which includes CSIR-NIIST 

scientist R.S. Praveen Raj, has been 

tasked with incorporating new focus are-

as and refining a draft that proposes in-

tegrating IPR into education curricula, 

establishing an IPR Academy, and set-

ting up a Traditional Knowledge Authori-

ty and Docketing System. The revised 

policy is expected within three months. 

Click here for more information. 

Companies Barred from Claiming 

Tax Benefits on Settlements for Le-

gal Violations 

https://www.bing.com/ck/a?!&&p=b441d7dabf7784f335f3cff5216765b9a7b63d7920bc6cf72210934d5cd10909JmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=ONDC+to+help+digital+commerce+grow+fivefold+by+2030&u=a1aHR0cHM6Ly93d3cuYnVzaW5lc3Mtc3RhbmRhcmQuY29tL2luZHVzdHJ5L25ld3Mvb25kYy10by1oZWxwLWRpZ2l0YWwtY29tbWVyY2UtZ3Jvdy1maXZlZm9sZC1ieS0yMDMwLW1ja2luc2V5LWNvbXBhbnktMTI1MDQxNTAxNTQ3XzEuaHRtbA&ntb=1
https://www.bing.com/ck/a?!&&p=297208b3de77713d9f013591297fca0d376aea49925859ab5185d9f93f7c679bJmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=BSNL+may+not+sell+towers+as+4G%2c+5G+rollout+looms&u=a1aHR0cHM6Ly93d3cuYnVzaW5lc3Mtc3RhbmRhcmQuY29tL2luZHVzdHJ5L25ld3MvYnNubC1ub3Qta2Vlbi1vbi1zZWxsaW5nLXRvd2VyLWFzc2V0cy1hcy00Zy01Zy1yb2xsb3V0LWxvb21zLWFoZWFkLTEyNTA0MTQwMDc0Nl8xLmh0bWw&ntb=1
https://www.business-standard.com/industry/news/govt-moots-emission-reduction-targets-for-energy-guzzling-companies-125042201351_1.html#:~:text=For%20the%20first%20time%2C%20India,alkali%2C%20and%20pulp%20%26%20paper.
https://www.business-standard.com/opinion/columns/rbi-draft-directions-for-exports-envisage-more-powers-to-authorised-dealers-125042100006_1.html
https://www.thehindubusinessline.com/economy/policy/kerala-sets-up-drafting-committee-to-revise-2008-state-ipr-policy/article69473262.ece
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The Central Board of Direct Taxes 

(CBDT) has announced that companies 

can no longer claim tax deductions for 

money spent on settling cases related to 

violations under the SEBI Act, Securities 

Contracts (Regulation) Act, Depositories 

Act, and Competition Act. Effective im-

mediately from 23 April, such expens-

es—including fines, penalties, and set-

tlements—will not be treated as business 

expenditure under Section 37 of the In-

come-tax Act, 1961, reinforcing the gov-

ernment's stance that non-compliance 

will now carry stricter financial conse-

quences. 

Click here for more information. 

NITI Aayog Calls for Reforms to Tri-

ple Auto Component Exports 

India must undertake strategic reforms 

to boost automotive component exports 

to $60 billion by 2030, up from the cur-

rent $20 billion, according to a NITI 

Aayog report released on 11 April 2025. 

The proposed roadmap includes produc-

tion support schemes, R&D incentives, 

Industry 4.0 adoption, and talent attrac-

tion policies to expand India’s share in 

the global value chain from 3% to 8% 

and generate up to 2.5 million new jobs. 

The report stresses that localisation 

must be paired with innovation and 

competition to ensure sustained growth. 

Click here for more information. 

State-Level Task Force Established 

for Compliance Reduction in Karna-

taka 

The Karnataka government has consti-

tuted a state-level task force following a 

high-level meeting on Compliance Re-

duction and Deregulation held on 21 

March 2025. The meeting, chaired by 

Chief Secretary Shalini Rajneesh, fo-

cused on simplifying the regulatory re-

gime, with particular emphasis on Micro, 

Small, and Medium Enterprises 

(MSMEs). Discussions included rationali-

sation of procedures and processes in 

areas such as change of land use, build-

ing plan approval, construction permits, 

labour reforms, utilities and permissions, 

and decriminalisation of minor procedur-

al offences where feasible. The session 

also addressed current zoning re-

strictions related to setbacks, parking 

spaces, and floor area ratio in urban and 

rural industrial areas, as well as the flex-

ible zoning framework. Further topics 

included encouraging commercial and 

affordable housing projects along Trans-

it-Oriented Development corridors, ra-

tionalising land use change procedures 

and minimum road width in rural areas, 

GIS-based Master Plans by Urban Devel-

opment Authorities, and land bank avail-

ability in industrial and private parks. 

Manoj Joshi, Secretary, Department of 

Land Resources, Government of India, 

and senior state officials participated in 

the meeting. 

Click here for more information.  

New Draft Regulations Proposed for 

Cross-Border Trade 

The Reserve Bank of India (RBI) has re-

leased revised draft regulations for ex-

port and import transactions under the 

Foreign Exchange Management Act (FE-

MA), 1999. The draft regulations pro-

pose that if an exporter’s proceeds re-

main unrealised for more than two years 

from the due date and the cumulative 

unrealised export proceeds exceed ₹25 

crore, further exports by that exporter 

shall be permitted only against full ad-

vance payment or an irrevocable letter 

of credit. For the import of gold and sil-

ver, no advance remittance by an au-

thorised dealer will be allowed. The re-

vised regulations consolidate existing 

instructions for authorised dealers, com-

bining procedures for export and import 

transactions into a single document. The 

RBI issued an earlier draft in July 2024 

and, following public feedback and 

stakeholder consultations, has updated 

the proposals. The central bank has in-

vited comments and feedback on the 

draft regulations and directions until 30 

April 2025. 

Click here for more information.  

https://www.angelone.in/news/cbdt-bars-tax-deductions-for-settlement-expenses-under-4-different-acts#:~:text=The%20Central%20Board%20of%20Direct,Contracts%20(Regulation)%20Act%2C%201956
https://niti.gov.in/sites/default/files/2025-04/Automotive-Industry-Powering-India-participation-in-GVC_Non-Confidential.pdf
https://www.ndtvprofit.com/nation/ka-task-force-reforms
https://upstox.com/news/business-news/latest-updates/rbi-proposes-regulations-on-export-import-transactions/article-158404/
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New Compliance Framework for Gas 

Meters Announced 

The Department of Consumer Affairs, 

Government of India, has framed draft 

rules for gas meters under the Legal Me-

trology (General) Rules, 2011. The draft 

rules mandate that all gas meters used 

for domestic, commercial, and industrial 

purposes undergo testing, verification, 

and stamping before being used in trade 

and commerce. Re-verification of gas 

meters in use is also prescribed. The 

rules aim to ensure accuracy and relia-

bility in gas measurement. The compli-

ance framework is aligned with interna-

tional best practices and OIML stand-

ards. A technical committee, including 

representatives from the Indian Institute 

of Legal Metrology, Regional Reference 

Standard Laboratories, industry experts, 

and Voluntary Consumer Organizations, 

was formed to draft the rules. The Bu-

reau of Indian Standards provided scien-

tific and technical inputs. The draft was 

circulated among stakeholders, including 

manufacturers, testing laboratories, City 

Gas Distribution companies, and State 

Legal Metrology Departments, and their 

feedback was incorporated. A transition-

al period is provided for implementation. 

Click here for more information.  

Stakeholder Consultation Opens for 

Revised Fast-Track Merger Rules 

The Ministry of Corporate Affairs has is-

sued draft rules to expand the scope of 

fast-track mergers under Section 233 of 

the Companies Act, 2013, in line with 

the Union Budget 2025–26 announce-

ment. The draft proposes to include ad-

ditional categories of companies, such as 

unlisted companies with borrowings be-

low ₹50 crore and no loan defaults, for 

eligibility under the fast-track merger 

process. Section 8 companies, which are 

non-profit organisations, are excluded. 

The draft also covers mergers between 

holding companies (listed or unlisted) 

and one or more of their unlisted subsid-

iaries, as well as mergers between fellow 

unlisted subsidiaries of the same holding 

company. Furthermore, it proposes to 

allow mergers of foreign holding compa-

nies with their wholly owned Indian sub-

sidiaries. Stakeholders have been invited 

to submit feedback on the draft rules by 

5 May 2025 through the Ministry’s e-

Consultation Module. The final rules will 

be notified after considering the feed-

back received. 

Click here for more information.  

Simplification of EPF Claim Process 

Announced by Ministry of Labour & 

Employment 

The Employees’ Provident Fund Organi-

sation (EPFO), under the Ministry of La-

bour & Employment, has introduced two 

major reforms to simplify the claim set-

tlement process for EPF members and 

employers. The first reform removes the 

requirement for uploading an image of a 

cheque leaf or attested bank passbook 

when filing online claims. Previously, this 

requirement was relaxed on a pilot basis 

for certain KYC-updated members and, 

since its launch on 28 May 2024, has 

benefited 1.7 crore EPF members. This 

relaxation is now extended to all mem-

bers, immediately benefiting around 6 

crore members by reducing claim rejec-

tions and related grievances. The second 

reform eliminates the need for employer 

approval after bank verification for seed-

ing bank account details with the Uni-

versal Account Number (UAN). This 

change will benefit over 14.95 lakh 

members with pending approvals and 

aims to reduce delays caused by em-

ployer-level processing. The simplified 

process also allows members to update 

bank account details authenticated 

through Aadhaar OTP. 

Click here for more information.  

UAN Generation and Activation Now 

Enabled with Aadhaar Face Authen-

tication 

The Employees’ Provident Fund Organi-

sation (EPFO), under the Ministry of La-

bour and Employment, has implemented 

Universal Account Number (UAN) gener-

https://pib.gov.in/PressReleasePage.aspx?PRID=2121543
https://www.thehindubusinessline.com/economy/corporate-affairs-ministry-proposes-draft-rules-to-widen-scope-of-fast-track-mergers/article69423497.ece
https://pib.gov.in/PressReleasePage.aspx?PRID=2118168
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ation and activation using Aadhaar Face 

Authentication Technology (FAT) through 

the UMANG Mobile App. Previously, 

UANs were generated by employers us-

ing employee data, often resulting in er-

rors in personal details and communica-

tion gaps. In the financial year 2024-25, 

out of 1.26 crore UANs allotted, only 

44.68 lakh (35.30%) were activated by 

members. The new system allows both 

employees and employers to generate 

and activate UANs directly using face 

authentication, enhancing security and 

accuracy through biometric verifica-

tion. This process eliminates the need 

for employer or regional office interven-

tion for many services. Employers are 

encouraged to use this method for effi-

cient and error-free registration. EPFO is 

also collaborating with MY Bharat to 

promote digital life certificates for pen-

sioners using face authentication tech-

nology. 

Click here for more information.  

Government Defines 'Proof of Origin' 

for Trade Transactions 

The government has issued a circular 

through the Department of Revenue de-

fining 'proof of origin' for trade purposes 

to facilitate ease of doing business and 

prevent misuse of trade agreements. For 

importers seeking duty concessions un-

der free trade agreements (FTAs), it is 

now mandatory to furnish proof or a cer-

tificate of origin for the product from the 

FTA partner country. The circular states 

that proof of origin refers to a certificate 

or declaration issued in accordance with 

the relevant trade agreement, certifying 

that the goods meet the country-of-

origin criteria. The certificate of origin 

remains a key document for exports to 

countries with which India has trade 

agreements, and exporters are required 

to submit this certificate at the landing 

port of the importing country to claim 

duty concessions. The Apparel Export 

Promotion Council (AEPC) noted that the 

circular establishes a clear mechanism 

and standard operating procedure for 

verifying the authenticity of certificates 

of origin, aiming to remove uncertainty 

and prevent misuse of the origin criteri-

on. 

Click here for more information. 

Geopolitics and Geoeco-

nomics 
Opec’s Share in India’s Oil Imports 

Falls to Record Low as Russian 

Crude Dominates 

India’s oil imports from the Organization 

of the Petroleum Exporting Countries 

(Opec) fell to a record low in FY25, as 

refiners increasingly turned to cheaper 

Russian crude, maintaining Russia’s po-

sition as India’s top oil supplier for the 

third consecutive year. According to 

trade and industry data, India imported 

an average of 4.88 million barrels per 

day (bpd), up 5 per cent year-on-year, 

with Russian oil imports rising 7.3 per 

cent to 1.76 million bpd, capturing a 36 

per cent share, while Opec’s share 

dropped to 48.5 per cent. Geopolitical 

tensions and high costs from traditional 

suppliers have prompted India to diver-

sify its crude sources, even from distant 

markets like Russia. 

Click here for more information. 

India Imposes 12% Safeguard Duty 

on Select Steel Imports 

The Ministry of Finance has imposed a 

12 per cent provisional safeguard duty 

on certain steel products for 200 days to 

protect the domestic industry from a 

surge in imports, particularly from China 

and Vietnam. Developing countries, 

apart from these two, are exempt. The 

move follows a recommendation by the 

Directorate General of Trade Remedies 

and comes amid concerns over cheap 

steel imports and potential market dis-

ruption after the US imposed tariffs on 

steel and aluminium. Industry leaders, 

including Tata Steel’s CEO, have wel-

comed the decision as essential for en-

suring fair competition and safeguarding 

future investments. 

Click here for more information. 

https://pib.gov.in/PressReleasePage.aspx?PRID=2120326
https://www.business-standard.com/industry/news/govt-defines-proof-of-origin-for-trade-to-boost-ease-of-doing-business-125042100988_1.html
https://m.economictimes.com/news/economy/foreign-trade/russian-oil-drives-opec-share-in-indias-imports-to-record-low-data-shows/articleshow/120510734.cms
https://www.thehindu.com/business/Industry/govt-imposes-12-pc-safeguard-duty-on-certain-steel-products-for-200-days/article69476966.ece#:~:text=India%20on%20Monday%20(April%2021,players%20from%20surge%20in%20imports.
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India–US Trade Push May Narrow 

Deficit, Boost Exports 

India’s trade surplus with the US wid-

ened to $41 billion in FY25, and with the 

aim of scaling bilateral trade to $500 bil-

lion by 2030, a Bilateral Trade Agree-

ment (BTA) could help narrow the trade 

deficit while boosting exports. India is 

set to increase imports of US crude oil 

and LNG, and new US tariff rules—

applicable only to the non-US content of 

goods—could benefit sectors such as 

plastics and gems and jewellery. The 

regulation offers cost advantages on im-

ports, though final gains will depend on 

raw material pricing and duty differen-

tials. India also continues to diversify its 

global trade reach. 

Click here for more information. 

UNHCR Faces Severe Budget Cuts, 

Refugees in India at Greater Risk 

The UNHCR’s global budget is set to 

shrink by 66% in 2025 due to drastic 

cuts in US aid, slashing its funds from 

$5.17 billion to $1.75 billion — a move 

that threatens essential services for mil-

lions of refugees worldwide. In India, 

where over 47,000 refugees depend on 

the agency for documentation, 

healthcare, and protection, the impact 

could be particularly dire due to the ab-

sence of a national refugee law. With the 

US contribution to UNHCR India ex-

pected to fall by over 83%, the agency 

faces layoffs, reduced field operations, 

and a projected funding shortfall of 

$12.94 million. Experts warn this could 

heighten refugee vulnerability and re-

verse years of progress. 

Click here for more information. 

Trump's Tariffs Lead to Dip in Edible 

Oil Prices in India 

The imposition of tariffs by US President 

Donald Trump has contributed to a no-

table softening in the landed prices of 

key edible oils in India, with palm oil and 

crude soybean oil prices falling by nearly 

7-8 per cent, narrowing the price gap 

between them. This trend, driven by 

fears of a global recession and falling 

crude oil prices, could impact India's 

food inflation, given edible oils' signifi-

cant weightage in the inflation basket. 

Analysts suggest that increased edible 

oil availability, due to reduced biodiesel 

diversion, may further dampen prices 

unless interventions like Indonesia’s bio-

diesel subsidy continue. 

Click here for more information. 

India and Saudi Arabia to Collabo-

rate on Refineries and Energy Stabil-

ity 

India and Saudi Arabia have agreed to 

collaborate on setting up two oil refiner-

ies in India and work jointly to enhance 

global oil market stability, according to a 

joint statement issued after Prime Minis-

ter Narendra Modi’s visit to Saudi Arabia. 

The agreement, part of Saudi Arabia’s 

broader $100 billion investment plan in 

India, also includes cooperation in crude 

oil supply, LPG, green hydrogen, strate-

gic reserves, and infrastructure devel-

opment. Progress has also been made 

on the Bilateral Investment Treaty and 

energy-related projects. 

Click here for more information. 

Centre Plans to Ease Nuclear Liabil-

ity Laws to Attract US Investment 

The Indian government is planning to 

amend the Civil Nuclear Liability Damage 

Act, 2010, to cap accident-related penal-

ties on equipment suppliers, aiming to 

attract US firms like GE and Westing-

house that have avoided the sector due 

to concerns over unlimited liability. The 

proposed changes, expected in the mon-

soon session of Parliament, would limit 

the operator’s right to claim compensa-

tion from suppliers to the value and 

timeframe outlined in contracts, aligning 

India’s rules with international norms 

and boosting nuclear power capacity 

targets of 100 GW by 2047. 

Click here for more information. 

US Pauses Visa Crackdown, Begins 

Reinstating Student Records 

https://www.magzter.com/stories/newspaper/Business-Standard/IN-FY25-INDIAS-EXPORTS-TO-US-SURGED-11?srsltid=AfmBOopjlqXmbumuQnvoRfsygRqnY3HYgwzysZRFsLHGlJW4wxYRcgZA
https://www.business-standard.com/amp/politics/unhcr-fund-cut-refugee-lifeline-hangs-by-a-thread-in-host-nations-125042000783_1.html?isa=yes
https://www.business-standard.com/industry/news/trump-s-tariff-war-helps-india-s-edible-oil-prices-soften-by-7-8-125042301154_1.html
https://www.livemint.com/economy/indiasaudi-arabia-oil-refineries-energy-security-petroleum-energy-petrochemical-products-defence-security-investment-11745419372883.html
https://www.bing.com/ck/a?!&&p=a184569deec73af6733ada7b5fd85034d0d4ae6d0cb64a7f90009383167b1175JmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=govt+plans+nuclear+law+tweak+to+unlock+US+investments&u=a1aHR0cHM6Ly9lY29ub21pY3RpbWVzLmluZGlhdGltZXMuY29tL2luZHVzdHJ5L3JlbmV3YWJsZXMvaW5kaWEtcGxhbnMtdG8tZWFzZS1udWNsZWFyLWxpYWJpbGl0eS1sYXdzLXRvLWF0dHJhY3QtZm9yZWlnbi1maXJtcy1zb3VyY2VzL2FydGljbGVzaG93LzEyMDM5OTM4OC5jbXM&ntb=1
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The US government has paused its ag-

gressive visa crackdown and begun rein-

stating SEVIS records for thousands of 

foreign students, following widespread 

legal challenges and criticism. The 

Trump administration informed a federal 

judge that students whose legal status 

was abruptly terminated would have 

their registrations restored while a new 

policy framework is developed. The 

crackdown, which allegedly targeted 

students with minor or no infractions 

and disproportionately affected Indians—

who made up nearly 50% of cases 

tracked by AILA—sparked fear on cam-

puses and led to multiple court victories 

for affected students. 

Click here for more information. 

Industry Calls for Action Amid Surge 

in Chinese Imports 

Industry bodies have urged the govern-

ment to impose anti-dumping duties fol-

lowing a sharp rise in Chinese imports, 

reportedly driven by the US-China tariff 

war. Sectors including textiles, rubber 

gloves, toys, and medical devices are 

witnessing price undercutting, with vis-

cose staple yarn (VSY) imports under-

cutting local prices by ₹13 per kg and 

medical device imports surging by 80% 

across key categories. Domestic manu-

facturers warn of mill closures and job 

losses, citing unfair pricing and oversup-

ply that threaten local industry viability. 

Click here for more information. 

India, ASEAN Discuss Review of Free 

Trade Pact 

Senior officials from India and the 10-

member ASEAN bloc concluded the 

eighth meeting of the AITIGA Joint 

Committee in New Delhi on Friday to re-

view the ASEAN-India Trade in Goods 

Agreement. The four-day discussions 

aimed to update and improve the exist-

ing free trade pact, with participation 

from all ASEAN nations including Brunei, 

Indonesia, Vietnam, and others. 

Click here for more information. 

Gig Economy  
Karnataka Approves Bill for Gig 

Workers’ Welfare 

The Karnataka Cabinet has approved the 

Karnataka Platform-based Gig Workers 

(Social Security and Welfare) Bill, 2024, 

which seeks to establish a welfare fund 

for gig workers and mandate aggrega-

tors to contribute 1–5% of each transac-

tion as a welfare fee. The government 

plans to implement the provisions via an 

Ordinance and set up a welfare board to 

oversee worker registration, fee collec-

tion, and social security schemes. 

Click here for more information. 

Karnataka state Proposes 1–2% Fee 

on Aggregator Platforms for Gig 

Worker Benefits 

Karnataka is proposing a welfare fee of 

1–2 percent per transaction on aggrega-

tor platforms, including Ola, Uber, 

Rapido, Amazon, Flipkart, Zomato, 

Swiggy, Dunzo, Zepto, Urban Company, 

and Porter. The draft Karnataka Plat-

form-based Gig Workers (Social Security 

and Welfare) Bill, 2024, was released in 

June and aims to introduce social securi-

ty measures for platform-based gig 

workers. The fee will be collected on a 

per-order basis and will be used to fund 

the social security and protection of gig 

workers. The state cabinet is scheduled 

to discuss the bill, and if approved, it is 

expected to be tabled in the winter as-

sembly session. The bill mandates regis-

tration of both aggregators and gig 

workers with a welfare board, which will 

design schemes for the fund’s use. The 

labour department plans to implement a 

central transaction information and 

management system to track payments 

and welfare deductions. 

Click here for more information. 

IT and Ed-Tech Lead Surge in Indian 

Flexible Employment 

According to a recent report by foundit 

(formerly Monster APAC & ME), a talent 

platform, gig jobs in India are flexible, 

https://www.financialexpress.com/world-news/us-govt-halts-student-visa-cancellations-huge-respite-for-hundreds-of-indian-students/3822835/
https://www.bing.com/ck/a?!&&p=31e71d5668c043a407a7ac7d2ca7970b9c2fb0132487dde66e44fd310a23703dJmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=Industry+bodies+seek+safeguards+against+influx+of+Chinese+goods&u=a1aHR0cHM6Ly93d3cucmVkaWZmLmNvbS9idXNpbmVzcy9yZXBvcnQvaW5kdXN0cnktYm9kaWVzLXNlZWstc2FmZWd1YXJkcy1hZ2FpbnN0LWluZmx1eC1vZi1jaGluZXNlLWdvb2RzLzIwMjUwNDI2Lmh0bQ&ntb=1
https://www.bing.com/ck/a?!&&p=904ad7a11dfa46be540c08e9f4cd69d950a14534f171d9725fde1e6d70cb3387JmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=India%2c+Asean+discuss+ongoing+review+of+FTA+in+good&u=a1aHR0cHM6Ly93d3cubW9uZXljb250cm9sLmNvbS93b3JsZC9pbmRpYS1hc2Vhbi1kaXNjdXNzLW9uZ29pbmctcmV2aWV3LW9mLWZyZWUtdHJhZGUtYWdyZWVtZW50LWluLWdvb2RzLWFydGljbGUtMTI5OTIyNDMuaHRtbCM6fjp0ZXh0PVNlbmlvciUyMG9mZmljaWFscyUyMG9mJTIwSW5kaWElMjBhbmQlMjB0aGUlMjAxMC1uYXRpb24lMjBibG9jLHR3byUyMHJlZ2lvbnMlMkMlMjB0aGUlMjBDb21tZXJjZSUyME1pbmlzdHJ5JTIwc2FpZCUyMG9uJTIwRnJpZGF5Lg&ntb=1
https://www.bing.com/ck/a?!&&p=1d7db28e8740d24b754566169ea2bf63aab955f9772413c365aa7ec36270112eJmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=Karnataka+clears+gig+workers+Bill&u=a1aHR0cHM6Ly93d3cudGhlaGluZHUuY29tL25ld3MvbmF0aW9uYWwva2FybmF0YWthL2thcm5hdGFrYS1naWctd29ya2Vycy1iaWxsLXdoYXQtc3RheWVkLWFuZC13aGF0LWNoYW5nZWQvYXJ0aWNsZTY5NDUxNTcwLmVjZSM6fjp0ZXh0PVRoZSUyMEthcm5hdGFrYSUyMENhYmluZXQlMkMlMjBvbiUyMEFwcmlsJTIwMTElMkMlMjBjbGVhcmVkJTIwdGhlLG5vdyUyMGV4cGVjdGVkJTIwdG8lMjBiZSUyMGludHJvZHVjZWQlMjBhcyUyMGFuJTIwT3JkaW5hbmNlLg&ntb=1
https://www.moneycontrol.com/news/business/karnataka-likely-to-impose-1-2-fee-per-transaction-on-aggregator-platforms-for-gig-workers-welfare-fund-12844765.html
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short-term work opportunities available 

across multiple industries, enabling pro-

fessionals to undertake project-based 

roles. These positions are increasingly 

sought after as businesses focus on 

agility, specialised skills, and cost-

effective workforce solutions. Data 

shows that 66% of white-collar gig 

workers were employed through compa-

ny-led models, with 28% in corporates, 

12% in multinationals, 8% in startups, 

and 18% in other organisations. The 

remaining 34% were placed via consult-

ants, including staffing firms and free-

lance platforms. In March 2025, sectors 

such as IT software and services (32%), 

education/ed-tech (14%), and recruit-

ment and staffing (12%) led gig hiring, 

while advertising and marketing experi-

enced a decline. Coders and IT consult-

ants comprised 30% of white-collar 

roles, with data analysts, content writ-

ers, and designers also in demand. Most 

gig jobs were concentrated in Delhi-NCR 

(26%), Mumbai (18%), and Bengaluru 

(12%). 

Click here for more information.  

Karnataka High Court Orders Cessa-

tion of Bike Taxi Services 

The Karnataka High Court has ordered 

all bike taxi services, including Rapido, 

Ola, and Uber, to cease operations in the 

state within six weeks unless the gov-

ernment frames specific rules and regu-

lations under Section 3 of the Motor Ve-

hicles Act, 1988. This directive follows 

the dismissal of petitions from ride-

hailing companies challenging the state’s 

decision to ban bike taxis. The ruling af-

fects approximately 1.5 lakh Rapido rid-

ers and may disrupt over 50 lakh 

monthly rides in Karnataka. The state 

government and transport department 

have been given three months to draft 

and implement guidelines for regulating 

bike taxi operations. The court refer-

enced a 2019 expert committee report 

on the impact of bike taxis on traffic and 

safety. Previous regulatory attempts, 

such as the Karnataka Electric Bike Taxi 

Scheme of 2021, were withdrawn. The 

order also noted similar bans in other 

states and ongoing policy formulation at 

the national level. 

Click here for more information. 

Registration Drive for Gig Workers 

in Prayagraj Underway 

The state government in Prayagraj has 

begun a campaign to provide social se-

curity benefits to gig and platform work-

ers by registering them under the e-

labour card scheme. This initiative brings 

gig workers, including delivery person-

nel, ride-sharing service workers, food 

and logistics delivery workers, e-

marketplace workers, content media 

service workers, professionals, 

healthcare workers, and travel and hos-

pitality workers, under the unorganised 

sector. Over 22.3 lakh workers are cur-

rently registered on the e-shram portal 

in the Prayagraj division, with 5.52 lakh 

in Prayagraj district. The Labour De-

partment is collecting details of employ-

ees and gig workers working in online 

companies, with the number of such 

workers in the Prayagraj division esti-

mated at around 1.20 lakh. Department 

teams are visiting e-commerce ware-

houses to register workers, aiming to 

link them with government schemes. 

The registration drive for e-labour cards 

will continue until 30 April 2025. 

Click here for more information. 

Advisory Sent to States/UTs on 

Managing Extreme Heat Impact on 

Labour 

The Ministry of Labour and Employment 

has issued an advisory to all States and 

Union Territories, instructing Chief Sec-

retaries and Administrators to implement 

measures to mitigate the adverse effects 

of extreme heatwaves on workers and 

labourers across sectors. The advisory 

recommends a coordinated, multi-

sectoral approach, including reschedul-

ing working hours, ensuring access to 

drinking water, providing ventilation and 

cooling at workplaces, establishing rest 

areas, conducting regular health check-

https://economictimes.indiatimes.com/jobs/hr-policies-trends/gig-jobs-on-the-rise-in-india-report/articleshow/119938305.cms?from=mdr
https://www.businesstoday.in/latest/corporate/story/rapidos-15-lakh-riders-face-uncertainty-as-karnataka-hc-bans-bike-taxi-470779-2025-04-04
https://timesofindia.indiatimes.com/city/allahabad/gig-and-platform-workers-to-get-social-security-benefits-in-prayagraj/articleshow/120260448.cms
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ups, and supplying emergency ice packs 

and heat illness prevention materials to 

construction workers. The letter also di-

rects mine and factory managements to 

permit slower work pace, flexible sched-

ules, two-person crews during extreme 

heat, and proper ventilation in under-

ground mines. Special attention is ad-

vised for construction and brick kiln 

workers, with emphasis on information 

dissemination through awareness camps 

and visual materials. The Ministry has 

instructed its organisations to conduct 

awareness sessions and include heat-

wave safety in training. Hospitals and 

dispensaries are to set up dedicated 

desks for heat stroke cases and ensure 

supply of ORS and related materials. 

Click here for more information. 

Healthcare and Pharmaceu-

ticals 
 

India’s Pharma Exports Hit Record 

$30 Billion in FY25 

India’s pharmaceutical exports reached 

an all-time high of $30.47 billion in 

FY25, exceeding the $29.38 billion tar-

get, with a strong 31% year-on-year 

surge in March alone. The growth was 

driven by robust performance in the U.S. 

market, which remained India’s top ex-

port destination with a 14.29% increase 

in value, along with gains in drug formu-

lations and biologicals. Despite geopoliti-

cal tensions and trade uncertainties, sec-

tors like Ayush, surgicals, and bulk drugs 

also showed growth, while vaccine ex-

ports declined. 

Click here for more information. 

Climate Change Threatens Global 

Blood Supplies, Study Warns 

Climate change and extreme weather 

events are severely disrupting global 

blood supplies, posing serious risks to 

patients with critical medical needs, a 

new study in The Lancet Planetary 

Health has found. Natural disasters like 

floods and bushfires are hampering 

blood donation, transport, and storage, 

while rising temperatures and disease 

outbreaks are making blood collection 

and safety more challenging, threatening 

the resilience of blood banking systems 

worldwide. 

Click here for more information. 

WHO Member States Agree on Draft 

Pandemic Treaty 

Five years after the COVID-19 outbreak, 

WHO member nations have finalised a 

draft pandemic treaty outlining global 

response protocols for future health cri-

ses, with formal adoption expected at 

the UN health agency's annual meeting 

in Geneva next month. WHO Director-

General Tedros Adhanom Ghebreyesus 

hailed the agreement as a sign that in-

ternational cooperation remains possi-

ble, despite geopolitical tensions. How-

ever, key countries like the US and Ar-

gentina, having withdrawn from the 

WHO, are not expected to sign the trea-

ty. 

Click here for more information. 

Paediatric TB Cases in India Surge 

38% in Five Years 

India has witnessed a 38% rise in noti-

fied paediatric tuberculosis (TB) cases 

among children up to 14 years—from 

102,090 in 2020 to 141,182 in 2024—

driven by malnutrition, increased drug-

resistant TB, and post-Covid complica-

tions, according to government data. 

Experts warn that despite improved di-

agnostics, underreporting remains an 

issue due to diagnostic challenges and 

the extrapulmonary nature of TB in chil-

dren. The Centre is pushing early detec-

tion and treatment under its TB elimina-

tion strategy, amid growing concerns 

about multidrug-resistant and extremely 

drug-resistant TB in children. 

Click here for more information. 

Odisha Launches Unified Health 

Coverage Scheme 

https://pib.gov.in/PressReleasePage.aspx?PRID=2123477
https://www.moneycontrol.com/news/business/india-s-pharma-exports-cross-30-billion-in-fy25-march-sees-highest-surge-12998500.html#:~:text=continues%20below%20Advertisement-,According%20to%20official%20trade%20data%2C%20the%20pharmaceutical%20exports%20reached%20%2430%2C467.32,a%20report%20by%20The%20Hindu.
https://www.bing.com/ck/a?!&&p=827585dc8d5dd00badbc5847a4ce0abc003ef3067e71fa1f623925b735af2e07JmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=Climate+change+threatens+world%e2%80%99s+supply+of+blood%3a+Study&u=a1aHR0cHM6Ly93d3cudGhlbGFuY2V0LmNvbS9qb3VybmFscy9sYW5wbGgvYXJ0aWNsZS9QSUlTMjU0Mi01MTk2KDI1KTAwMDUxLTgvZnVsbHRleHQ&ntb=1
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Odisha has launched a unified health 

coverage scheme, merging the Ayush-

man Bharat and Gopabandhu Jan Arogya 

Yojana, to provide health benefits to 

1.03 crore families in the state. The 

scheme, which will be accepted at 

29,000 hospitals nationwide, follows the 

BJP’s campaign against the non-

implementation of Ayushman Bharat in 

Odisha. Chief Minister Mohan Charan 

Majhi announced that health cards would 

be distributed to every family within 

three months. Union Health Minister J.P. 

Nadda criticised the previous govern-

ment for not implementing the scheme 

earlier. 

Click here for more information. 

Opinions 
 

The Semicon Push for Global 

Integration 

 

Jeeva, Senior Associate, PAFI 

 

India stands at a pivotal moment, posi-

tioned to significantly enhance its partic-

ipation in global semiconductor value 

chains. This article explores India's bur-

geoning semiconductor industry, the pol-

icy initiatives driving its growth, the 

challenges it faces, and the critical role 

its development plays in achieving In-

dia's electronics manufacturing ambi-

tions and deeper integration into global 

supply networks. Successfully building a 

robust domestic semiconductor ecosys-

tem is essential not only for meeting 

rapidly increasing internal demand but 

also for transforming India from a net 

importer to a significant player in global 

high-tech manufacturing and exports. 

 

India has already made notable strides 

in the semiconductor sector, particularly 

in chip design, where it accounts for 20 

percent of the world's integrated 

circuit (IC) design workforce, com-

prising over 125,000 engineers. This in-

herent strength provides a solid founda-

tion upon which to build manufacturing 

capabilities. The government has 

demonstrated a strong commitment 

through the Semicon India Pro-

gramme, launched in December 2021 

with an initial outlay of Rs 76,000 crore 

(approximately $10 billion), aimed at 

fostering the entire semiconductor and 

display manufacturing ecosystem. This 

programme offers significant fiscal sup-

port, including a 50 percent match of the 

project cost from the central govern-

ment for eligible projects. Key projects 

have been approved under this initiative, 

including Micron Technology's major as-

sembly, test, and packaging (ATP) facili-

ty in Gujarat, and a joint venture be-

tween Tata Electronics and Powerchip 

Semiconductor Manufacturing Corpora-

tion (PSMC) to establish India’s first 12-

inch wafer fabrication (fab) plant in 

Dholera, Gujarat. Additional approvals 

include ATP/OSAT facilities by CG Power 

in partnership with Renesas and Stars 

Microelectronics and Kaynes Semicon. 

To support domestic design, the De-

sign-linked Incentive (DLI) scheme 

provides financial and infrastructure 

support to eligible indigenous compa-

nies. These efforts align with India's 

broader goal of growing its electronics 

production, projected to reach $300 bil-

lion by 2026 and $500 billion by 2030. 

However, sustaining this momentum re-

quires addressing underlying policy and 

environmental factors that impact the 

ease and predictability of doing busi-

ness. 

 

Despite the ambitious targets and policy 

support, the semiconductor industry in 

India faces several challenges, particu-

larly concerning the regulatory and busi-

ness environment. Attracting multi-

billion-dollar investments necessitates a 

regulatory framework characterised by 

stability, certainty, consistency, and 

predictability, one that does not intro-

duce business uncertainty or alter in-

https://www.bing.com/ck/a?!&&p=4ab9e260e83833a5b2340600a8dd7c7e07c196a32d09cc8dc8b6cbb171543d77JmltdHM9MTc0NTg4NDgwMA&ptn=3&ver=2&hsh=4&fclid=3e105757-f152-6b1b-159d-4396f0a06a5d&psq=Odisha+rolls+out+uni%e2%80%a2ed+health+coverage+scheme%3b+W.B.+next+in+line%3a+Nadda&u=a1aHR0cHM6Ly93d3cudGhlaGluZHUuY29tL25ld3MvbmF0aW9uYWwvb2Rpc2hhL3VuaWZpZWQtaGVhbHRoLWNvdmVyYWdlLXNjaGVtZS1yb2xsZWQtb3V0LWluLW9kaXNoYS9hcnRpY2xlNjk0Mzk1NjIuZWNl&ntb=1
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vestment terms over time. While ac-

knowledging the improvements, ensur-

ing this remains crucial. Instances, such 

as the temporary removal of an IGST 

exemption on imported inputs for export 

production, which caused disruption be-

fore being reinstated for the sector, un-

derscore the need for policy stability. 

Furthermore, although India's chemical 

industry is robust, a currently inade-

quate base of domestically available, 

semiconductor-grade chemicals and 

gases is viewed as a barrier to attract-

ing fabs due to increased foreign sourc-

ing costs. Investment is required to up-

grade domestic producers' quality and 

purity to meet semiconductor-grade 

needs. India's national R&D intensity, 

which is lower than that of its BRICS 

peers, also needs bolstering at both 

government and enterprise levels to ac-

celerate innovation. Attracting major 

global foundry players, beyond those 

already committed, remains a challenge. 

 

Addressing these challenges requires 

sustained and targeted efforts across 

multiple fronts. To enhance regulatory 

predictability, the government needs to 

continue simplifying processes and en-

suring policy continuity, building on the 

shift from "red tape" to a "red carpet" 

approach. Significant investment in in-

frastructure, including logistics and 

electrical grids, is paramount. While 

progress has been made, India lags be-

hind several Asian peers in logistics per-

formance, and stable, reliable, and con-

sistent power supply is absolutely crucial 

for semiconductor manufacturing, where 

even minor interruptions can cause sub-

stantial losses. Although India's grid 

quality is improving, continued invest-

ments in reliable and redundant grids 

are vital. To address the materials chal-

lenge, investment of an estimated $300 

million to $500 million is needed to up-

grade domestic chemical and gas manu-

facturers to produce semiconductor-

grade inputs. Simultaneously, India 

must foster its skilled workforce beyond 

design engineers, specifically developing 

talent for manufacturing plants, includ-

ing technicians. Initiatives like the Chips 

to Startup (C2S) programme are training 

engineers in VLSI and embedded system 

design, and premier engineering insti-

tutes are expanding relevant courses. 

 

In conclusion, the development of a ro-

bust semiconductor industry is indispen-

sable for India to realise its ambitious 

electronics manufacturing goals and ef-

fectively integrate into global value 

chains. By prioritising semiconductor 

manufacturing, India can reduce its 

heavy reliance on imports for crucial 

electronic components, boost domestic 

production, and create high-skilled jobs. 

Becoming a "Chip Maker" from a 

"Chip Taker" is pivotal for sectors be-

yond consumer electronics, including 

healthcare, defence, and infrastructure. 

This strategic shift enables India to 

move beyond exporting traditional goods 

towards becoming a global hub for ad-

vanced manufacturing and technology. 

Collaborative partnerships with countries 

like the United States, Japan, the EU, 

Singapore, and Taiwan are essential to 

gaining access to critical technology, ex-

pertise, and fostering supply chain resili-

ence. India's unique moment presents a 

significant opportunity to enhance its 

role in global semiconductor supply 

chains, contributing to greater overall 

resiliency in this critical sector. 

 

Entrepreneurial Spirit in Tier-3 

Cities: Deoria's Quiet Revolu-

tion 

 

Digvijay Singh, Senior Associate, 

PAFI 

 

India's economic growth narrative often 

highlights metropolitan cities and indus-

trial hubs. However, the real transfor-

mation lies in tier-3 towns and districts. 
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Deoria, a small city in eastern Uttar Pra-

desh, exemplifies this quiet revolution, 

where local entrepreneurs are rewriting 

the rules of economic development 

through grit, innovation, and determina-

tion. Their stories illustrate how entre-

preneurship can uplift communities and 

foster inclusive growth. 

 

Deoria, established in 1946, is steeped 

in cultural significance. This eastern Ut-

tar Pradesh district is now poised for 

economic transformation, supported by 

robust road and rail connectivity, prox-

imity to Gorakhpur's airport, and a 

youthful population (60% under 30). Its 

demographic and economic profile is 

transitioning from agriculture to a dy-

namic mix including services and manu-

facturing, underscoring the potential for 

non-farm job creation and sustainable 

industrial ventures. Project Amrit Prayas, 

led by Deoria’s MP Shashank Mani, tar-

gets 9.2% real growth and the creation 

of approximately 170,000 non-farm 

jobs, showcasing Deoria's ambition to 

drive economic diversification and serve 

as a model for district-level develop-

ment. 

 

Deoria’s entrepreneurial ecosystem is 

thriving with remarkable ventures that 

address local challenges while creating 

sustainable businesses. Take Mohit’s bi-

omass waste processing factory, for in-

stance. His enterprise converts agricul-

tural residue into pellet fuels that serve 

as eco-friendly alternatives to coal in 

thermal power plants. Beyond profits, 

this venture tackles environmental con-

cerns, generates local employment, and 

contributes to energy sustainability. It is 

a shining example of how grassroots in-

novation can align with global priorities 

like climate change mitigation. 

 

Poonam's camphor manufacturing busi-

ness demonstrates resilience and inge-

nuity. With no formal training, she 

learned camphor production through 

YouTube tutorials and experimentation. 

Despite cultural barriers, Poonam built a 

thriving business supported by her fami-

ly. Her products have gained market 

trust and are sold online through plat-

forms like Amazon, inspiring other wom-

en in her community to pursue their 

dreams. 

Entrepreneurs in tier-3 cities face chal-

lenges that require perseverance. In De-

oria, these include bureaucratic hurdles 

such as bribery, delays in obtaining in-

dustrial power connections, and high 

transaction costs due to inefficient 

transportation systems. These issues 

underscore the need for structural re-

forms to improve the ease of doing busi-

ness in smaller towns. 

 

Women entrepreneurs like Poonam also 

face cultural resistance. Overcoming so-

cietal norms and gaining acceptance re-

quired courage and determination. Addi-

tionally, local products often face scepti-

cism about quality, forcing entrepre-

neurs to work harder to establish trust in 

their markets. Despite these obstacles, 

Deoria’s entrepreneurs continue to thrive 

by leveraging their creativity and re-

sourcefulness. 

 

The impact of these ventures extends far 

beyond individual success stories, creat-

ing ripple effects that uplift entire com-

munities. A call centre supporting Ama-

zon’s operations employs 200 local 

youth, 33% of whom are women. For 

many, this represents their first formal 

job and provides critical soft skills that 

serve as stepping stones for better ca-

reer opportunities. At Anshima Terra-

kriti, a terracotta handicraft centre run 

by Kalyani Kirti Singh, traditional arti-

sans find new markets for their crafts-

manship, preserving cultural heritage 

while creating sustainable livelihoods. 

Such initiatives prevent migration from 

rural areas to overcrowded cities by an-

choring talent within communities. They 

also empower marginalized groups—
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particularly women—by providing them 

with economic independence and social 

mobility. 

Jagriti Enterprise Centre-Purvanchal 

(JEC-P) supports small and medium en-

terprises through mentorship, market 

linkages, and training workshops. JEC-P 

provides holistic support through in-

vestment, mentorship, networks, and a 

conducive environment. One of JEC-P’s 

initiatives is the Jagriti Yatra—a 15-day 

train journey across India that connects 

aspiring entrepreneurs with mentors and 

industry leaders. JEC-P also conducts 

digital literacy training for women entre-

preneurs in Deoria, teaching skills like 

digital payments and online marketing, 

ensuring that rural entrepreneurs can 

compete effectively in today’s digital 

economy. 

To replicate Deoria's success in other 

tier-3 cities, the following should be pri-

oritized: 

• Streamlining Regulatory Process-

es: Simplify MSME registrations 

and industrial licensing to reduce 

bureaucratic hurdles. 

• Investing in Infrastructure: Im-

prove rural infrastructure, includ-

ing transportation networks and 

reliable power supply, to lower 

transaction costs. 

• Promoting Access to Finance: Ex-

pand access to affordable credit 

and financial services for rural 

entrepreneurs. 

• Supporting Incubators and Men-

torship Programs: Strengthen ex-

isting incubators like JEC-P and 

establish new ones to provide ho-

listic support. 

• Encouraging Digital Literacy: 

Equip rural entrepreneurs with 

digital skills to participate in the 

digital economy. 

Deoria's entrepreneurial transformation 

serves as a compelling model for rural 

development in India. By harnessing lo-

cal talent, addressing regional challeng-

es, and fostering supportive ecosystems, 

Deoria is rewriting its economic story 

and creating new opportunities for its 

citizens. As India strives to achieve its 

development goals, it must recognize 

and support the entrepreneurial spirit 

thriving in its tier-3 cities and rural dis-

tricts. These unsung heroes are building 

a more inclusive and prosperous India. 
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