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Synopsis
“The economy will achieve 10.5% growth if not more in FY’22,” NITI Aayog vice chairman
Rajiv Kumar said. “The unevenness in economic recovery is no longer due to consumer
de�ciency but supply constraints-chips, ships and global TRIPS.”

The Indian economy is poised to grow

by 10.5% or more in FY’22 despite

several supply side constraints on the

back of strengthened recovery in the

July-September period and jump in

exports, NITI Aayog vice chairman

Rajiv Kumar said.  

 

“The economy will achieve 10.5%

growth if not more in FY’22,” he said.

“The unevenness in economic recovery

is no longer due to consumer de�ciency but supply constraints-chips, ships

and global TRIPS,” Kumar said while addressing the 8th National Forum of the

Public A�airs Forum of India (Pa�). 

 

According to Kumar, there has been a strong uptake in PMI for manufacturing

and service last month and this will strengthen even more going forward. 

 

On chip shortage  

While chip shortage is indeed a risk factor, dip in sales of two-wheelers is more

of a sign of a transition within the industry towards electric scooters. “Entry of
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large players has disrupted the market. The industry is in a transition phase

and this is good as India can emerge as the hub for electric two-wheelers,” he

said, reiterating that despite these headwinds India is on a road to double-

digit growth for FY’22. 

 

On e�ports 

Kumar, however, feels that the government has to strongly focus on exports to

sustain this rate of growth over FY’23 and FY’24. “While global trade has grown

substantially, India’s share in merchandise trade has not grown. We need to

focus on doubling our share in global trade for which we need huge market

access,” he said. 

 

According to Kumar, the focus should be on agri exports and ramping up

exports of other labour intensive sectors as it would create jobs. 

 

Kumar, however, cautioned that India should not lose sight of services sectors,

including health, education and tourism, as it is our competitive advantage.  

 

On Tesla 

Commenting on Tesla’s long pending demand for lowering of custom duty,

Kumar said, “Don’t give us shipped products as it will not create jobs in India.

Come and manufacture here and you will get all tax bene�ts,” he said.  

 

On disinvestment and asset monetisation 

The focus is on implementation as far as asset monetisation is concerned. “I

am con�dent we will achieve the targets because of close monitoring at the

highest level,” he said. 

 

According to Kumar, most background work has been done on privatisation.

“We will achieve the budgeted targets for privatisation as most background

work is done and one will see more coming in,” he said, adding the LIC IPO is

lined up after Air India as announced by the �nance minister.  

 

On poverty 

Kumar is of the view that going forward India needs to focus on infrastructure

�nancing and building real estate as these have a huge multiplier e�ect.

“These sectors will create employment,” he said, adding that the economic

environment has been created for sustained recovery of jobs. 

 

On private sector participation  

Through the well laid out national infrastructure pipeline and asset

monetisation pipeline, the government has given maximum to the private

sector to come forward, Kumar said. “Private sector does not have to be

skeptical. It should shed its inhibitions and come forward to work with the
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government and take the country forward by making development a public

movement,” he said.  

 

On e-commerce 

Kumar said that the modernisation of e-commerce is needed and the

government will take it forward. “However, all of us have to abide by

regulations,” he said.  

 

On female labour force participation rate  

Kumar said he is mysti�ed at the declining of women labour force

participation though the 2019-20 Periodic Labour Force Survey points out to a

slight uptick in women workforce. “There is no real survey to explain the

reasons for a decline,” he said, requesting industry to help the government to

understand the drivers of female participation in the labour force.  
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